
STATE OF ALABAMA 
ALABAMA SECURITIES COMMISSION 

IN THE IVIATTER OF ) 

TEXAS SECURITIES PARTNERS, INC 
BRIAN ALAN GUINN 
TONY EUGENE MORRISON 

) 

) 

) 

) 

ADMINISTRATIVE ORDER 
NO. SC-2005-00s4 

JAMES GREGORY RICE ) 
CHRISTOPHER R. MADRID ) 

RESPONDENTS 
) 
) 

SHOW CAU SE ORDER 

The Alabama Securities Commission ("Commission"), having the power to 

administer and provide for the enforcement of all provisions of Title 8, Chapter 6, Code 

of Alabama 1 the Alabama Securities Act ("Act"), upon due consideration of the 

subject matter hereof, and having confirmed information of the offers for sale and/or 

sale of securities into, within or from the state of Alabama, has determined as follows: 

RESPONDE NTS 

1. TEXAS SECURITIES PARTNERS, lNC. (TSPI), is a Texas Corporation and 

Alabama registered broker dealer, CRD# 46247, with a business address of 740 

Lexington Drive, Plano, Texas 75075. 

2. BRIAN AIAN GUINN ("GUINN"), at all times relevant, was the Chief Executive 

OfficerAND Designated Principal, CRD# 2805926, of TSPI, with a business address of 

740 Lexington Drive, Plano, Texas 75075. 

3. TONY EUGENE MORRISON ("MORRISON"), at all times relevant, was the 

President and Registered Principal, CRD# 4362545, TSPI, with a business address of 

740 Lexington Drive, Plano, Texas 75075. 



4. JAMES GREGORY RICE ('RICE"), at all times relevant, was a TSPI Alabama 

registered broker dealer agent, CRD# 4804281, with a business address of 740 

Lexington Drive, Plano, Texas 75075. 

5. CHRISTOPHER RENE MADRID ("MADR!D"), at all times relevant, was a TSPI 

Alabama registered broker dealer agent, CRD# 4598127, with a business address of 

740 Lexington Drive, Plano, Texas 75075. 

STATEMENT OF FACTS 

6. On August 18, 2004, NORTHSTAR filed a notice of offering pursuant to 

Regulation, Rule 506 with the Commission for a private placement of securities for the 

Northstar Wallis Prospect #1 Joint Venture. 

7. ln October of 2004, an Alabama resident visited the NORTHSTAR web site and, 

following the instructions on the web site, completed a questionnaire regarding current 

and future offering. 

8. Subsequent to the Alabama resident's completion of the questionnaire RICE 

called offered and sold the Alabama resident interests in the Northstar Wallis Prospect 

#1 Joint venture. 

9. ln November of 2004, Rice called the Alabama resident offered and sold 

interests in the Northstar Exxon-Will O Joint Venture. 

10. On January 6, 2005, NORTHSTAR filed a notice of offering pursuant to 

Regulation D, Rule 506 with the Commission for a private placement of securities for 

the Northstar Exxon-Will O Joint Venture. 

11. ln March of 2005 MADRID called the Alabama resident and offered and sold 

interests in the Northstar Davis #5-B Joint Venture. 
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CONCLUSIONS OF LAW 

12. To qualify for an exemption from registration under Rule 506 of the Securities Act 

of 1933, offers and sales of securities must satisfy all terms and conditions of Rules 501 

and 502. Rule 502(c) of the 1933 Act states "neither the issuer nor any person acting on 

its behalf shall offer or sale the securities by any form of general solicitation or general 

advertising." Pursuant to SEC Release No 33-7856, an issuer's use of an lnternet web 

site in connection with a purported private offering would constitute a "general 

solicitation" and therefore disqualify the offering as "private". Both Northstar Wallis 

Prospect #1 and Northstar Exxon-Will O Joint Venture were offered via internet 

solicitation and therefore did not qualify for Regulation D, Rule 506 exemption. 

13. A review of the registeration files of the Commission revealed no other 

registeration filings or exemptions for the securities of NORTHSTAR. The securities 

offered and sold by the RESPONDENTS were neither registered nor exempt from 

registration in Alabama. Sale of securities in the state of Alabama, without benefit of 

registration or exemption from registration, is a violation of Section 8-6-4, Code of 

Alabama 1975. 

14. The Commission may by order deny, suspend, or revoke any registration, or 

censor or bar any applicant, if the commission finds that the order is in the public 

interest and that registrant has willfully violated any provisions of the Securities Act or 

any rule of the Commission or has failed reasonably to supervise his agents. 

This Order does not prevent the Commission from seeking such other civil or 

criminal remedies that are available to it under the Act. 

This Order is appropriate in the public interest for the protection of investors and 

is consistent with the purposes of the Act. 

J 



ACCORDINGLY, IT IS HEREBY ORDERED that RESPONDENTS SHOW 

CAUSE to the Commission staff, within 28 days of the date of this Order, why their 

registration as a broker dealer or agent should not be suspended or revoked in the state 

of Alabama. 

Entered at Montgomery, Alabama, this I 41',1" day of 2005 

ALABAMA SECURITIES COMMISSION 
770 Washington Avenue, Suite 570 

AL 36130-4700 
334) 242 

\ 

N McNEILL 
DEPUTY DIRECTOR 
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	Please provide cerlified copies of any regulatory actions and resolutions against Brian Guinn by the Alabama Securities Commission to the following agency: 
	Attn: Laurise Ann Hams Florida Division of Securities Financial Examiner Analysl 200 E. Gaines Street Tallahassee. Florida 32399 -03'7 5 
	Attn: Laurise Ann Hams Florida Division of Securities Financial Examiner Analysl 200 E. Gaines Street Tallahassee. Florida 32399 -03'7 5 
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	CERTIFICATE 
	TO WHOM IT MAY CONCERN 
	I, J. MICHAEL FOLEY, Senior Special Agent of the Alabama Securities Commission, ("Commission"), and the Custodian of the Enforcement Files of the Commission, do hereby certi$r the attached Show Cause Order, Adminisffative Order No. SC-2005-0054 and Notice of Right to a Hearing, dated December 14, 20A5, issued to TEXAS SECURITIES PARTNERS, INC., BRIAN ALAN GUINN, TONY EUGENE MORRISON, JAMES GREGORY RICE and CHRISTOPHER R. MADRID, and addressed to above named individuals and entities are true 
	and correct copies of the documents on file in the office of the Commission. 
	Witness my hand and the official seal of the Commission this the 
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	INC ORPORATED 
	INC ORPORATED 
	December 22,2008 
	Mike Foley 
	Senior Investigator, Enforcement Division 
	Alabama Securities Commission 
	770 Washington Ave, Suite 570 
	Montgomery, AL 36 I 30-4700 
	Re: James Gregory Rioe, CO 2005-0053, CD 2005-0013, SC 2005-0054 
	Dear Mr. Foley: 
	This morning a representative at the Alabama Securities Commission ("Commission") was kind enough to instruot us to oontact you directly with our request fbr certified copies of the above referenced orders (CO 2005"0053, CD 2005-0053, SC 2005-0054). James Gregory Rice (CRD#: 
	4804281) has been a registered representative at Couch Financial Sorvioes, Inc, ("CFSIno) since September 2007. Prior to his employment at CFSI, Mr. Rice was subjoct to the above Cease and Desist Order (CD 2005-0053), and Show Cause Order (SC 2005-0054). The Limited Consent Order (CO 2005-0053) was exoouted by the Commission on May 14, 2008, while Mr. Rice was employed at CFSI. The State of Florida's Office of Finaacial Regulation requires sertifred oopies of any orders fiom the applicable enforcernent agen
	Sincerely, 
	Ktrara Erickson Registered Principal 
	Enclosure 
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