
   

      

 

  

 

   

 

Dear Legislator: 

    An important element of the Alabama Securi-
Ɵes Commission’s mission is to protect Alabama ciƟzens (individuals, 
small business, corporaƟons, endowments), in all walks of life from de-
cepƟve and illegal pracƟces associated with offers, sales and purchases 
of securiƟes and securiƟes-related services in Alabama. To achieve our 
mission of protecƟng investors from securiƟes fraud and preserving 
and encouraging legiƟmate capital markets in Alabama, the ASC per-
forms three criƟcal funcƟons: registraƟon, enforcement and educaƟon.  

    These funcƟons, carried out with the discipline and professionalism 
of our dedicated staff, conƟnually reinforce our role as a steadfast ad-
vocate for Alabama’s ciƟzens and “main street” investors. 

During FY 2017-18 ASC generated $11,873,725 for the General Fund. 
This fiscal year, the demand for services conƟnued to increase with a 
healthy economic recovery and a steady growth of capital markets. 
ASC maintains a high level of efficiency by applying proven management techniques, efficient performance 
of duƟes, effecƟve use of available technologies and adherence to stringent budget guidelines. 

(ConƟnued on next page) 
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 ASC StaƟsƟcal Summary ‐ FY 2017‐18 
  ASC total staff ‐ 60 (includes 9 attorneys, 12 special agents,       

   and 13 securities analysts) 
  Registrations and exemptions issued ‐ 173,874 
  Onsite examinations/audits ‐ 62 
  Complaints and corporate inquiries received ‐ 200 
  Industrial Revenue Bonds reviewed ‐ $21,000,000 
  Administrative Orders issued ‐ 26 
  Administrative Order respondents ‐ 58 
  Restitution ordered to victims ‐ $8,022,040 
  Public warnings issued ‐ 8 
  Indictments ‐ 9 
  Convictions ‐ 6 
  Arrests made ‐ 7 
  Years of incarceration ordered ‐ 22 
  Individuals awaiting grand jury action, arrest or trial ‐ 38 
  Contributed to State General Fund ‐ $ 11,873,725 
  Educational seminars on wise and safe investing ‐ 75 
  Alabamians attending educational presentations – 7,813 



 

 

 

   
 

       
   

 
         

                                        

   

 
   

       
 

  

 

 

 
 

     

 
                                      

 

 
       

 

    The  ASC  is  sensiƟve  to  the  financial  concerns  and  long-term  financial  security  of  Alabama  ciƟzens, 
whether individuals or small businesses, and must act quickly and decisively when misleading or illegal
pracƟces  undermine  their  confidence  in  our  financial markets.  When Alabama  securiƟes  laws are  be-
lieved to have been broken, the ASC’s Enforcement Division takes the lead in conducƟng complex inves-
ƟgaƟons in response to complaints or evidence of alleged securiƟes fraud.  

ProtecƟon of Senior CiƟzens from Financial ExploitaƟon 

FighƟng elder fraud and financial abuse  in Alabama is a priority for the ASC.  In April 2016 Alabama 
became one of the first states to enact  legislaƟon requiring securiƟes and  investment adviser firms to 
report suspected financial exploitaƟon of persons deemed to be “vulnerable clients" to regulatory au-
thoriƟes (ProtecƟon of Vulnerable Adults from Financial ExploitaƟon Act).  ASC has also promoted feder-
al legislaƟon enacted in May 24, 2018 (the Senior Safe Act).  The act enlists financial insƟtuƟons as allies 
in the fight against financial abuse of vulnerable adults by allowing banks, credit unions, investment ad-
visors and brokers to report suspected fraud to regulatory and law enforcement authoriƟes.  Similar to 
the Alabama act, the Senior Safe Act provides qualified immunity to the financial firms for reporƟng, if 
they have trained their employees in how to idenƟfy suspicious acƟvity.   

OperaƟon Cryptosweep

    The North American SecuriƟes Administrators AssociaƟon (NASAA) reported that more than 200 ac-
Ɵve invesƟgaƟons of IniƟal Coin Offerings (ICOs) and cryptocurrency-related investment products were 
underway  by  state  and  provincial  securiƟes  regulators  in  the  United  States  and  Canada  as  part  of 
“OperaƟon Cryptosweep,” an iniƟaƟve from NASAA, of which ASC is a member.  The ASC had 21 acƟve 
ICO inquiries or invesƟgaƟons and issued 7 Cease and Desist orders involving cryptocurrencies as part of 
the  iniƟaƟve by  the end of FY 2018.  OperaƟon Cryptosweep was originally  conceived by  the ASC  for 
NASAA. 

On the Horizon for FY 2019 and Beyond! 

ASC and IPT partner with Alabama Department of 
Senior Services (ADSS) and Alabama Area Agencies 
on Aging (AAA) 

    ADSS  administers  statewide  programs  on  aging  that  cover 
all 67 counƟes through the Regional Planning Commissions and the local AAAs. Each of the AAAs pro-
vide comprehensive services through contracts and grants to a wide variety of local agencies, both pub-
lic and private. 

    The  Alabama  SecuriƟes  Commission  (ASC)  and  the  Investor  ProtecƟon  Trust  (IPT)  have  offered  to 
sponsor  two outreach programs  for every AAA  region  in Alabama  (13 geographic  regions).  One pro-
gram is designated to train professionals who work with seniors in fields  like nursing, care-giving,  law 
enforcement, and social workers.  The other program is designated for community outreach that will be 
open to the public.  This partnership alone has the potenƟal to produce 26 events. 

                      ALABAMA SILVER HAIRED LEGISLATION (ASHL) 

    The ASHL is a nonparƟsan group that advocates for senior Alabamians. They represent all counƟes in 
the state of Alabama.  To be a member of the ASHL you must be age 60 or 

 (ConƟnued on next page) 
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older.  During the past two-years ASC has addressed the ASHL at their annual conferences.  As a result, 
the ASHL passed informaƟon from ASC to their consƟtuents throughout Alabama.    

    The  ASC  and  the  Investor  ProtecƟon  Trust  (IPT)  through a generous grant  and  their  combined  re-
sources are helping to sponsor the ASHL annual conference and outreach programs for all 13 chapters 
of the ASHL in 2019.  The aƩendees for the events will be senior Alabamians from all communiƟes.  

    A chapter may have more than one event in a high populated areas.  The ASC will speak about steps 
to protect yourself from financial exploitaƟon, idenƟfying and reporƟng suspected financial fraud, the 
ProtecƟon of Vulnerable Adults  from Financial ExploitaƟon Act and  ways  to  make safer and  more  in-
formed investment decisions. 

ASC and IPT partner with Middle Alabama Area Agency on Aging (M4A) to provide training to First   

                            Responders (Fire, Police, Enforcement officials and more)

    M4A is  the AAA  region  that  services  the  following  counƟes:  Blount,  Chilton,  Shelby,  St.  Clair,  and 
Walker.  The M4A has developed training for first responders including fire, police, and sheriff depuƟes 
to work  with people  who  have demenƟa or  diminished capacity.   The training has been implemented 
within the M4A service area and the program is planned to be implemented throughout Alabama.  ASC 
and IPT agreed to parƟally sponsor four enforcement seminars in the largest ciƟes of Alabama: Hunts-
ville, Birmingham, Montgomery and Mobile in 2019.  Upon evaluaƟon of the program it will be consid-
ered for other communiƟes in 2020. 

    The training is designed to assist in idenƟfying, invesƟgaƟng, and working with the ASC to prosecute
investment fraud and violaƟons of the Alabama securiƟes Act.  Legal Counsel, Enforcement and Investor 
EducaƟon officials from the ASC will provide the training and materials.  This program has unique add-
on, ASC and  IPT will have an  insert  that will be placed  in a “demenƟa  friendly” magneƟc refrigerator 
pouch.  The pouch will contain important Ɵps and contact informaƟon for ASC and other enforcement 
agencies.  The pouches will also house important medical informaƟon of the senior resident for first re-
sponders. 

ALABAMA STATE BAR (ASB) 

    The ASB  is  the  official  statewide  organizaƟon of lawyers  in  Alabama.  ASB  programs  and  acƟviƟes 
have conƟnuously served the public and improved the jusƟce system. The Alabama State Bar is dedicat-
ed to promoƟng the professional responsibility and competence of its members, improving the admin-
istraƟon of jusƟce and increasing the public understanding of and respect for the law. 

    ASC and IPT have partnered with ASB for past events to provide securiƟes and fraud prevenƟon train-
ing to aƩorneys throughout Alabama.  The partnership conƟnues as ASC and IPT will sponsor a training 
event in March 2019 at the Alabama Bar AssociaƟon office in Birmingham, AL.  The event is designed to 
promote professional values and pracƟces of aƩorneys in Alabama.  ASC provides  an “ethics” accredit-
ed seminar concerning the securiƟes industry and areas of concern that aƩorneys must consider when 
dealing  with  securiƟes  industry  products  and  vehicles  including trust  accounts.  The  subject  of  the 
presentaƟon on behalf of the ASC is: “What aƩorneys in Alabama need to know about securiƟes regula-
Ɵon to protect themselves and their clients from investment fraud or unsuitable business pracƟces.”   
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

EducaƟon Corner 
PromoƟng Investor EducaƟon 

ASC’s EducaƟon and Public Affairs Division provides Ɵmely and relevant infor-
maƟon  to help  educate  and  protect  ciƟzens  so  they  can  make safe and  in-
formed investment decisions. Please contact this office to schedule a free train-
ing presentaƟon, high  school field  trip, or  to request free materials  about all 
facets of managing ones finances.   

Contact by email: Dan.lord@asc.alabama.gov or Nick.vonderau@asc.alabama.gov. 

Call:  1-800-222-1253. 

 (ConƟnued on next page) 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

EducaƟng Working Adults and Seniors 

During FY 2018 outreach to seniors was a total success.  The ASC, in 
collaboraƟon  with  Alabama  Department  of  Senior  Services  and  its  
statewide  network  of  Area  Agencies on  Aging,  the  BeƩer  Business 
Bureau of North Alabama, AARP  and other  valued  partners  hosted 
hundreds of working Alabama adults, senior ciƟzens and professional 
caregivers  in  celebraƟon  of  World  Elder  Abuse  Awareness  Day  
(WEAAD) starƟng in June, 2018.  Governor Kay Ivey signed a procla-
maƟon declaring June 15, 2018 as Elder Abuse Awareness Day.  

At 22 events about 1856 senior ciƟzens and working Alabamians re-
ceived valuable  insight and educaƟonal materials  to help  them and 
their families defend against financial fraud, exploitaƟon and vicƟmi-
zaƟon,  and  make  more  informed  investment  decisions.    The  ASC  
worked with  the Washington,  D.C.  based  Investor  ProtecƟon  Trust 
(IPT) to acquire a generous grant to defray the cost of many of these 
events.   

ASC Facebook and TwiƩer programs 

Like, follow, friend and retweet are key social media buzz words. Be-
ing out-front in state securities enforcement and education, it didn’t 
take ASC leadership long to realize the value in establishing a social 
media  presence  to  further  the  ASC mission  of  protecting  investors 
from  securities  fraud.  Faith  Feaga,  a  graduate  of  The University  of 
Alabama  School  of  Communication  and  Information  Sciences  and 
Master’s  candidate  at  Texas A&M University, was hired  to develop 
and implement a communication plan to reach audiences online. 

One  major  objective  of the communication plan  was  to create  con-
tent, which revolved around safe investing and fraud prevention, for 
the social media platforms. Based on research about target audienc-
es  content  is  developed to engage  specific  age  groups on  the  sites 
they are most active on. For example, millennials are heavy Twitter 

 (ConƟnued on next page) 

Dan Lord, Manager  

 Nick Vonderau, MarkeƟng Specialist 

  Faith Feaga, Student Aide & Social Media 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

users and they believe most messag-

es they see. They also prefer inspira-
tional  messages  and  content.  On 
the other hand, the GenX - Boomer 
generations may  be categorized  as 
heavy Facebook users, skeptical and 
their preference  is  for more relata-
ble  stories  and  content.  Here are 
samples of social media content as 
well  as the June 2018  Twitter  ana‐
lytics. 

 (ConƟnued on next page) 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

Air Force selects 187th Fighter Wing for F-35 jet program 

Montgomery, AL 

A UH‐60A Black Hawk helicopter , Fort Rucker, AL 

Redstone Arsenal , AL 

US Coast Guard  Mobile, AL 

Military  Outreach

    Director Borg says, “Inquiries from any military personnel, in any status (acƟve, reserve, guard or vet-
erans), or from their dependents, will  get our  immediate aƩenƟon  to help provide  informaƟon or  to 
invesƟgate complaints and concerns as necessary.”   

    ASC staff have the experience to understand financial challenges of the military community.  Nine ASC 
staff members have a total of 109 years (combined) of honorable service in the United States military to 
protect the freedom of the United States of America.   

ASC’s special website area for military and their dependents; “Protect Alabama Troops” (PATS) was 
launched  June  16,  2009  and  is  an  informaƟon-based  resource,  accessible  on  ASC’s  web  page, 
www.asc.alabama.gov.  The site consists of appropriate, pracƟcal news, Ɵps and advice for Alabama’s 
acƟve-duty, guard and reserve military, as well as reƟred military and veterans. The site is specifically 
designed  to  assist  them  and  their  family members  to  make  informed  investment decisions and avoid 
becoming vicƟms of financial fraud before, during and aŌer deployment and in the transiƟon to reƟred 
military or civilian life. 

    ASC provides investor educaƟon seminars and free informaƟon: Upon request, the ASC will provide 
free financial educaƟon seminars, about safe and wise invesƟng, to any military installaƟon/unit in Ala-
bama.  Top-notch personal finance and investor educaƟon materials published by Kiplinger’s Personal 
Finance and ASC are made available to anyone affiliated with the military in Alabama.     

 (ConƟnued on next page) 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

Investor EducaƟon for Working Adults and Seniors 

              ASC presents & displays at Beulah PrimiƟve BapƟst Church’s May‐Fest in Hope Hull, AL 

The  ASC  displayed  and  presented  at  the 
Beulah PrimiƟve BapƟst Church on Friday, May 
4, 2018.  The church hosted  a  Seniors’ Health  
Expo  called  “May-Fest  2018.”  Approximately 
400  senior ciƟzens  from  the  local  area 
aƩended. 

The  expo  theme  was  baseball  and  the 
Montgomery Biscuits’ mascot Big Mo made an 
appearance! Local  businesses  provided  door EducaƟon & Public Affairs Manager Dan Lord speaks 
prizes and a delicious lunch as well. 

    Diverse topics discussed  included senior health  issues and the  importance of checking and using 
smoke detectors.  ASC Public Affairs Manager, Dan Lord focused on idenƟty theŌ, affinity fraud and 
informing the audience on how to properly check the registraƟon of financial professionals and the 
investment products offered.   

ASC joined with the United States Postal Service and the Alabama Department of Senior Services  
to present “FighƟng Senior ExploitaƟon” 

    Former House  RepresentaƟve,  Paul  DeMarco,  hosted  an  “FighƟng  Senior  ExploitaƟon”  event  at 
the Hoover Senior Center in Hoover, Alabama, February 27, 2018.  AƩendees were members of the 
Hoover  New  Horizons  organizaƟon.  Amanda  Senn,  AcƟng  Deputy  Director  &  General  Counsel, 
represented ASC.  The  focus  of  the  event  was  to  provide  educaƟonal  tools on  how  to  protect 
yourself from financial investment scams. 

    Deputy Senn provided informaƟon on the rising popularity to invest in risky “Cryptocurrency” and 
possible  piƞalls  related  to  “Free 
dinner or lunch seminars.” 

All  three  organizaƟons  share  the 
same  interest  in  helping  seniors 
become  more  aware  of  financial 
scams, how to report suspected fraud 
and  minimize  the  chances of 
becoming a vicƟm themselves. 

Deputy Director Senn speaking 

 (ConƟnued on next page) 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

Auburn University ReƟrees AssociaƟon (AURA) host a seminar on “Fraud TargeƟng Seniors” 

The  ASC  presented  to  members of  AURA  on  February  23, 2018  at  the  Harris  Center  in  Auburn, 
Alabama. Topics discussed included Affinity Fraud, Sweet Heart Scams and Red Flag Phrases for Investment 
Fraud. Affinity fraud is an investment scam that preys upon members of  idenƟfiable groups, which include 
churches, the elderly, ethnic groups, and professional groups. Sweet Heart Scams is when a new love may be 
interested in your life savings rather than you!  Red Flag Phrases for Investment Fraud include “Guaranteed 
to double your Money”, “Low risk for high returns” and “It takes advantage of a liƩle known loop hole in tax 
laws” etc. 

      Alabama Rep. Terri Collins and Sen. Arthur Orr speak at the Decatur‐Morgan Entrepreneurial Center

    The  ASC,  BBB  of  North  Alabama,  and  the  Decatur-Morgan  Entrepreneurial Center organized a  seminar, 
held on May 22, 2018, and invited State Senator Orr and State RepresentaƟve Collins to speak at the event. 
Topics  of  the  seminar  included  laws pertaining  to  capital  formaƟon  through crowdfunding, successful 
business pracƟces and how to avoid financial  fraud schemes. The audience  included graduates and current 
students of the Decatur-Morgan Entrepreneurial Center as well as new business entrepreneurs from the local 
area. ASC’s Ed Reed, Deputy Director AdministraƟon, spoke about capital sources,  legal compliance, crypto 
currencies and financial  fraud. BBB of North Alabama’s Robin  Isbell  (Vice President of Finance) spoke about
idenƟty theŌ liability, scams, and other local concerns. Rep. Terri Collins discussed Business Growth and Future 
OpportuniƟes in  North Alabama.  Sen. Arthur  Orr  discussed  capital  formaƟon  and  the  Great  Outlook  for 
Business in North Alabama. Sen. Arthur Orr and Rep. Collins have both sponsored ASC bills to promote capital
formaƟon and to help protect Alabama ciƟzens from securiƟes fraud. 

Youth, High School Student and  Teacher Programs 

Alabama SecuriƟes Commission (ASC) partners with Alabama Jump$tart CoaliƟon (AJC)  
to educate Alabama Teachers on the importance Saving and InvesƟng 

ASC is  a long  Ɵme board  member  and supporter  of  the Alabama Jump$tart  CoaliƟon  and  provided  a  
seminar  to  teachers on the  importance of  incorporaƟng personal finance and investor educaƟon  into high 
school  student  curriculum.  Bill  Cheeks  (Regional  Director  for  Jump $tart),  Buffy Murphy  (President  of 
Jump$tart),  Dan  Lord,  (ASC  Public Affairs Manager),  Ashley Mabry  (Assistant  Vice  President  for  Trustmark  

NaƟonal  Bank)  and  Leah Wiggins  (owner  of  Leah Wiggins 
Agency of Farmers  Insurance  and  Financial  Services) were 
presenters. 

    The teachers  can  be awarded  conƟnuing  educaƟon 
credits at the end of the two day seminar.  Day one of the 
conference focused on subjects centered around managing
credit and debit, saving and invesƟng, financial services and
idenƟty  fraud,  risk  management  services.   Day  two of  the  
conference  focused  on  subjects:  Spending  and  Financial 
Planning, Enhancing Your Earning Capacity, and Economics 
and  Personal Finance.  The  teachers  received  ASC’s  free 
educaƟon materials as well as Field Trip Request forms.   

High School Teachers Receive Training

 (ConƟnued on next page) 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

Youth, High School Student and Teacher Programs 

Alabama Jump‐$tart Coalition (AJC)  Promotes Financial Education at the Career and Technical 
Education Professional Development Conference (July 31, 2018)

 About  200  teachers  benefited  from  free  financial  education  curricula,  resource  materials for 
Alabama classrooms, and a lunch sponsored by numerous business and other agencies  including a 
grant from the Investor Protection Trust arranged by ASC.  The keynote speaker at the luncheon was 
ASC’s  Education  and  Public  Affairs  Manager,  Dan  Lord.    ASC  and  other  AJC  members  provided 
financial education seminars to teachers.  ASC staff is proud to be a member of the AJC and to assist 
in  the operation of this  event  to  provide  financial  and  investor  education  to  high  school teachers 
from all over Alabama. 

Group picture of teachers and AJC board members 

Future Business Leaders of Alabama (FBLA) Students and Advisors

    As members  of  the  FBLA,  high  school  students  explore  college  and  career  opportuniƟes  through  a 
number of cocurricular educaƟonal programs. Members take part in academic compeƟƟons, networking 
events with accomplished business professionals at conferences, and community service projects. Plus, 
members have exclusive access to scholarships from a select group of academic insƟtuƟons. 

    The ASC partnered with the FBLA and conducted investor educaƟon presentaƟons at district meeƟngs 
in  FY2018.  Over  430  high  school  students  and  their  advisors  received  investor  educaƟon  &  financial 
training  at  Enterprise  State  Community  College,  Enterprise,  AL  and  Lawson  State  Community  College, 
Birmingham, AL. 

     At the annual FBLA conference in Birmingham held at the BJCC, (April 13, 2018), the ASC presented an 
investor educaƟon program to over 2,400 high school students and their advisors.  ASC assisted FBLA in 
receiving a grant from the Investor ProtecƟon Trust, Washington D.C., to defray the cost of these events.   

 (ConƟnued on next page) 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

DistribuƟve EducaƟon Clubs of America (DECA) Students and Advisors  

DECA prepares  emerging  leaders and  entrepreneurs  in
markeƟng, finance, hospitality and management. The high 
school  student  members  of  DECA  are  smart,  dedicated  
individuals  acƟvely  involved  in  preparing  for  successful 
careers  in  markeƟng,  finance,  hospitality  and 
management.      The  ASC  assisted  DECA  in  receiving  a  
generous  grant  from  the  Investor  ProtecƟon  Trust  to 
defray  the  conference  costs.  ASC  made  an  investor 
educaƟon  presentaƟon  to  over  500  high  school  students 
and advisors at the annual DECA conference in Birmingham 
at the BJCC on February 21, 2018. 

VISIT THE ASC DURING YOUR HIGH SCHOOL FIELD TRIP! 

    High School students and teachers from all over Alabama are welcome to visit the Commission at 
no cost other than to provide their own transportaƟon and lunch. Typical field trips last about four 
hours  and  include  more  than  two  hours  of investor  educaƟon  and  informaƟon  about  how ASC 
regulates  the securiƟes  industry  in Alabama.  Also, ASC can schedule a tour of  the Capitol or State 
Archives,  upon  request,  so  students  can  learn more  about  the  Alabama  legislaƟve  process  or  the 
State’s history. High School teachers may call 1-800-222-1253 and ask for the EducaƟon and Public 
Affairs Division to schedule a tailor-made field trip. 

ASC Launches Partnered Investor EducaƟon Program for  
Historical Black Colleges and UniversiƟes (HBCUs)

   During this fiscal year ASC partnered with the Society for Financial EducaƟon and Professional De-
velopment,  Inc.  (SFE&PD)  and  the  Investor  ProtecƟon  Trust  (IPT),  both  from  Washington D.C.,  to  
provide investor educaƟon events at HBCUs in Alabama.  IPT provided funds in support of events for 
programs at Miles College in Fairfield, Alabama and Tuskegee University, Tuskegee, Alabama.    

 (ConƟnued on next page) 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs 

ASC Professional Training Programs 

ASC ParƟcipates in the Alabama Gerontological Society’s (AGS) 2018 Conference 

The ASC displayed and presented at the AGS  conference, April 4-6, 2018,  at  the Embassy Suites  in Hoover, 
Alabama.  The  AGS is a non-profit  membership  organizaƟon devoted  to  improving  the well  being  of older 
persons  throughout  Alabama.  AGS  brings  together  individuals,  service  providers,  educators,  policy  makers, 
students, and other groups who work in the area of aging or who have an interest in and concern for Alabama’s 
elderly. 

ASC  staff  talked with  the  healthcare  professionals 
at  their  exhibitor  booth  and  passed  out  free 
educaƟon materials.  AcƟng Deputy Senn presented 
“The Financial ExploitaƟon of Senior Alabamians: The 
Scams,  the  Pain,  and  TacƟcs  for  PrevenƟon.”    Senn  
highlighted the “ProtecƟng Alabama Elders Act” and 
“The  ProtecƟon of  Vulnerable Adults  From  Financial 
ExploitaƟon Act.”  Deputy  Senn closed  by  outlining 
the  steps  to  take  if  anyone  suspects  a senior 
Alabamian is being vicƟmized  

Alabama Department on Senior Services, Alabama Department of Public Health Training Network 
and ASC hold webinar on May 11, 2018.  Title: “Financial ExploitaƟon of Senior Alabamians ‐  

the Scams, Pain, and TacƟcs for PrevenƟon” 

Program and Planning Division Chief with Alabama Department of
Senior Services gave a presentaƟon about Financial ExploitaƟon of 
Senior Alabamians and Medicare Card informaƟon.  

    The target  audience  included nurses,  social  workers,  public 
health  professionals,  health  educators,  family  caregivers,  and 
others  who  work  with the  aging populaƟon.  Topics  covered 
included  health care fraud and senior scams. 

 Credit hours in conƟnuing educaƟon (1.5) are  awarded for 
nurses and social workers for aƩending the webinar and a 
quesƟonnaire. The webinar can be found on the Alabama Public 
Health website. 

ASC presents at the 2018 Elder JusƟce and Caregiver Conference

    Central Alabama Aging ConsorƟum  (CAAC)  organized a  conference that  featured ASC Director  Joseph Borg, 
State  RepresentaƟve  Paul Beckman,  Chief  Deputy  District  AƩorney  for  the  19th Judicial  Circuit  CJ  Robinson, 
Faulkner University-  Jones School of  Law’s  Clinical  Associate  Professor  of  Law  John  CraŌ and  American Senior  
Assistance Programs, Inc. CEO Chanda Crutcher. The event was held at the Doster Memorial Community Center 
in PraƩville.  The theme of the conference was “ProtecƟng Seniors from ExploitaƟon and Abuse”.  The audience 
included  social workers,  nurses,  and  other  professionals  from  the  caregiver  profession.    AƩendees  could  also  
receive ConƟnuing EducaƟon credits.   

 (ConƟnued on next page) 

AcƟng Deputy Senn lectures at AGS Conference

 AcƟng  Deputy  Director  Enforcement  & General  Counsel  Amanda  Senn (shown  below)  and  Julie  Waters, 
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Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs FY 2018 

RepresentaƟve  Paul  Beckman  spoke  at this  event. Beckman sponsored  ASC  bills  that  helped protect 
Alabama  senior  ciƟzens  from  financial  fraud.  ASC has  worked  cases  with  the  19th Judicial  Circuit  District 
AƩorney’s office and looks forward to combining our efforts to protect ciƟzens of Autauga, Chilton and Elmore
CounƟes from securiƟes fraud.  ASC and CAAC are conƟnuing  their strong partnership with future events. 

ASC speaks at an ACAMS (Alabama Chapter of CerƟfied Money Laundering Specialist) event 
on Fraud Related to Virtual/Crypto Currencies (June 7, 2018) 

ASC’s Director Borg was invited to be the featured speaker for ACAMS June event. The members of ACAMS 
are financial and law enforcement  professionals.  The event was held at Samford University.   

The main  topic  of  discussion was  the  current  Inter-
naƟonal Crypto crackdown that ASC is parƟcipaƟng in. 
Borg  showed  examples of  how  some  companies 
misrepresent  themselves  by  using  celebriƟes  pictured 
as board members or using plagiarized movie scenes to 
illustrate  the  high  level of  security used  in  their 
organizaƟon. Borg  also  stated that  he feels that  the 
Blockchain technology is  useful in tracking inventory, 
shipments,  and  etc.  However,  Cryptocurrency is sƟll 
relaƟvely  new  and  there  are  risks  associated  with 
invesƟng  in new technologies oŌen due to the  lack of 
regulaƟon. 

Alabama SecuriƟes Commission (ASC)  presents at the
Gulf States Financial Planning AssociaƟon “Forum for Financial Planning” (August 24, 2018) 

Gulf States Financial Planning AssociaƟon  is a regional chapter of the Financial Planning AssociaƟon (FPA). 
ASC  was  invited  to  aƩend  2018’s  “Forum 
for  Financial Planning”. This  event  allows 
financial  professionals  to  earn  conƟnuing
educaƟon credits.  

Director  Borg  parƟcipated  in  a  panel 
discussion  along  with Deborah  Shaw, 
SecuriƟes  Compliance Examiner  for the 
SecuriƟes  and  Exchange  Commission,  and 
Tiffany  Chamberlain, Managing Director, 
Polaris Compliance ConsulƟng, LLC. (shown 
at table in front). 

    The topic of the panel discussion was “Hot Topics in Compliance”.  The discussion was unique because state, 
federal and the private sector were able to give  their views on compliance issues. The presenters explained 
the  difference  between  State  and  SEC examinaƟons,  most  frequent  deficiencies,  senior  issues,  scams  and 
States’ securiƟes regulators enforcement staƟsƟcs.   

 (ConƟnued on next page) 
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List of Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs in FY 2018 

Date Place # Audience Type 

9/20/18 Mobile, AL at the State Docks 30 Empower State Employee Retirement Seminars 

9/19/18 Montgomery, AL - Dept. of Agriculture & Industries 100 Empower State Employee Retirement Seminars 

9/19/18 Montgomery, AL at the Capital City Club 40 Montgomery Federalist Society 

9/18/18 Birmingham, AL at Lawson State Comm. College 250 FBLA* high school students and their advisors 

9/18/18 Hoover, AL at the Hoover Public Library  43 Empower State Employee Retirement Seminars 

9/17/18 Huntsville, AL at AL Dept. of Rehab Services 42 Empower State Employee Retirement Seminars 

9/14/18 Montgomery, AL at Auburn Univ. Montgomery 55 Baptist Hospice CEU Day for nurses and social workers 

9/11/18 Montgomery, AL at the Renaissance Hotel 75 ARSEA* 38th Annual Convention 

8/24/18 Mobile, AL at the Convention Center 50 FPA* of Gulf States Forum 

8/7/18 Vestavia Hills, AL at Vestavia Hills UMC* 230 Seniors and Caregivers from the Vestavia Hills area 

8/4/18 Gadsden, AL at the Church at Wills Creek 175 Ms. Alabama Senior Pageant (family/friends of contestants) 

8/3/18 Gadsden, AL at the Church at Wills Creek 55 Ms. Alabama Senior America Pageant Reception Dinner 

8/1/18 Perdido Beach, AL at the Perdido Beach Resort 54 Alabama Circuit Court Clerks 

7/31/18 Birmingham, AL at the BJCC 200 Jump$tart Coalition providing training at teacher conference 

7/24/18 Millbrook, AL at Hamilton Place Apartments 11 Residence of Hamilton Place (55+) 

7/17/18 Huntsville, AL at Redstone Arsenal 70 Redstone Operations Security event for military/civilian employees 

7/14/18 Huntsville, AL at Huntsville-Madison Senior Center 18 Members of the HPCUG* 

7/11/18 Union Springs at the Community Bank 20 Employees of Community Bank 

7/11/18 Troy, AL at the New Beginning for You Center 49 SCADC* Elder Abuse Caregiver Summit 

6/29/18 Destin, FL at the Hilton Sandestin Beach 70 Alabama State Bar Annual Meeting Breakout Session 

6/28/18 Destin, FL at the Hilton Sandestin 220 Alabama State Bar Annual Meeting General Session 

6/28/18 Montevallo, AL at the American Village 70 M4A* caregivers form Shelby County 

6/28/18 Muscle Shoals, AL at NW Shoals Comm. College 28 NACOLG* Advisory Council 

6/20/18 Vestavia Hills, AL at the City Hall 10 Senior event planning with Mayor, FBI and community officials 

6/18/18 Birmingham, AL at the Birmingham Marriott 28 Jump$tart Coalition Teacher Training Program 

6/15/18 Huntsville, AL at the Redstone FCU* Atrium 80 Partner with BBB* of N. AL. to train nurses and senior caregivers 

6/13/18 Union Springs, Al at the Richard Stone Complex 25 DHR* training event for Social Workers and caregivers 

6/13/18 Atlanta, Georgia at Georgia State University 85 SEC* Investing in America Town Hall, citizens from GA and AL 

6/7/18 Birmingham, Al at Samford University 35 ACAMS* Chapter Meeting 

5/23/18 Montgomery, AL at the Folsom Building 13 State of Alabama Personnel Board 

 (ConƟnued on next page) 
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List of Investor EducaƟon and  
Fraud PrevenƟon Outreach Programs in FY 2018 

Date Place # Audience Type 

5/22/18 Decatur, AL at Decatur-Morgan Entrepreneurial Ctr. 55 Partner with BBB to train Entrepreneurial Center Students 

5/18/18 Florence, AL at the Florence Lauderdale Coliseum 150 NACOLG Senior Citizen Appreciation Day 

5/15/18 Prattville, Al at the Doster Center 70 CAAC* Justice and Caregiver conference 

5/10/18 Montgomery, Al at the RSA Tower **450 ADSS* webinar for Social Workers, Nurses & Healthcare  

5/9/18 Hamilton, AL at the Hamilton Police Department 40 ASC and NACOLG train professional caregivers 

5/4/18 Hope Hull, AL at Beulah Primitive Baptist Church 400 May fest 2018 - Seniors' Health Expo 

4/25/18 Birmingham, AL at the UAB Hill Student Center 50 ACCE* annual Teacher Awards ceremony 

4/25/18 Florence, AL at University of North Alabama 12 ASC and NACOLG train professional caregivers 

4/18/18 Prattville, AL at the Chapter One Center 22 Autauga County AERA* Chapter- retired teachers 

4/17/18 Selma, AL at Morningstar Baptist Church 19 Dallas County AERA Chapter- retired teachers 

4/13/18 Birmingham, AL at the BJCC convention center 2400 FBLA high school students and their advisors 

4/13/18 Andalusia, AL at the Central Church of Christ 42 Health Community Resource Fair 

4/5/18 Hoover, AL at the Embassy Suites  56 AGS* 2018 Annual Conference - visitors at display 

4/5/18 Prattville, AL at the Doster Center 40 Lions Club meeting 

4/4/18 Hoover, AL at the Embassy Suites  50 AGS 2018 Annual Conference- professional caregivers 

4/4/18 Phoenix City, AL at the Central Activities Center 28 Russell County AERA Chapter- retired teachers 

3/20/18 Huntsville, AL at University of Alabama in Huntsville 30 NW3C* & FINRA* event for police officers and enforcement  

3/14/18 New Orleans, LA at the NASAA* Training Conf. 70 Investor Educators from North America 

3/8/18 Montgomery, AL at the Troy University radio studio Listeners in the broadcasting area 

3/3/18 Birmingham, AL at the UAB Financial Expo 52 Citizens from the surrounding community 

3/2/18 Birmingham, AL at the UAB Prof. Dev. Summit 10 Professionals in education and business 

2/27/18 Hoover, AL at the Hoover New Horizons Center 115 Senior citizens from the surrounding community 

2/27/18 Montgomery, AL at the RSA Plaza 45 Members of National Assoc. of Ins. & Financial Advisors 

2/23/18 Auburn, AL at the Hubert & Grace Harris Center 19 Members of AURA* 

2/21/18 Birmingham, AL at the BJCC convention center 400 DECA* high school students & advisors from all over Alabama 

2/20/18 Union Springs, AL at the Macedonia Baptist Church 45 Senior citizens from the surrounding community 

2/16/18 Montgomery, AL at the AL Securities Comm. 22 Stanhope Elmore High School financial education students 

2/8/18 Montgomery, AL at Down the Street Café 15 Members of the Montgomery Good Morning Kiwanis 

2/1/18 Montgomery, AL at the AL Securities Commission WSFA TV audience - Dir. Borg on Cryptocurrency 

1/24/18 Birmingham, AL at the Botanical Gardens 60 Train prof. caregivers with Human Resource Options LLC. 

 (ConƟnued on next page) 
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List of Investor EducaƟon and  

Fraud PrevenƟon Outreach Programs in FY 2018 

Date Place # Audience Type 

1/23/18 Montgomery, AL at the Jubilee restaurant  20 AARB* members & state legislators 

11/30/17 Vestavia Hills, AL at the Vestavia Hills City Hall 30 Members of the Sunrise Rotary Club 

11/16/17 Tuskegee, AL at the Tuskegee University 40 Partner with the SFEPD* to teach college students 

11/15/17 San Diego at the AFCPE* annual conference 40 Present with IPT* to members of AFCPE 

11/13/17 Montgomery, AL at the Drury Inn 100 Present to the Alabama Silver Haired Legislature 

11/8/17 Montgomery, AL at the AL Attorney General's Office 8 Prosecutors and Enforcement Officials -- about Elder Abuse 

11/2/17 Mountain Brook, AL at the Grand Bohemian Hotel 100 FPA members and state officials 

10/31/17 Montgomery, AL at Holiday Inn Express--East Chase  40 Assoc. of Fund Raising Professionals--Central Alabama 

10/24/17 Hoover, AL at the Hoover Public Library  70 Local citizens, a partnered event with the FPA of N. Alabama 

10/18/17 Birmingham, AL at downtown 1st Presbyterian Church 15 Caregivers, Victim Action Training with FINRA and NCVC* 

10/17/17 Andalusia, AL at the Blue Lake Methodist Camp 70 Partner with AAA* to teach caregivers 

10/16/17 Fairfield, AL at Miles College 30 Partner with the SFEPD to teach college students 

10/13/17 Montgomery, AL at the AL Securities Commission 2 Provide program training to new Tennessee counterpart 

10/11/17 Montgomery, AL at the RSA Plaza 70 ASC event for Enforcement professionals from AL and USA 

10/4/17 Enterprise, AL at Enterprise State Community College 180 FBLA high school students and their advisors 

During FY 2018, the ASC conducted 75 events that provided direct outreach and instruc‐
Ɵon to over 7,813 ciƟzens, ranging in age from high schools students to senior reƟrees.  

Explanation of asterisked items: 

*AAA = Area Agency on Aging *FCU = Federal Credit Union 

*AARB = Alabama Association of Regulatory Boards *FINRA = Financial Industry Regulatory Authority 

*ACAMS = AL Ch. of Cert. Anti Money Laundering Spec. *FPA = Financial Planning Association 

*ACEE = Alabama Council on Economic Edu. *HPCUG = Huntsville PC User Group 

*ADSS = Alabama Dept. of Senior Services *IPT = Investor Protection Trust, Washington, DC 

*AERA = Alabama Education Retirees Association *M4A = Middle Alabama Area Agency on Aging 

*AFCPE = Assoc. for Financial Counseling & Planning Edu. *NACOLG = The Northwest Alabama Council of Local Governments 

*AGS = Alabama Gerontological Society *NCVC = National Center for Victims of Crime 

*ARSEA = Alabama Retired State Employee's Assoc. *NASAA = North American Securities Administrators Association 

*AURA = Auburn University Retiree Association *NW3C = National White Collar Crime Center 

*BBB = Better Business Bureau *SEC = U.S. Securities and Exchange Commission 

*CAAC = Central Alabama Aging Consortium *SCADC= South Central Alabama Development Commission 

*DECA = Distributive Education Clubs of America *SFEPD = Society for Financial Edu. and Professional Development 

*DHR = Department of Human Resources *UMC = United Methodist Church 

*FBLA = Future Business Leaders of America **450 = Number of professionals that viewed webinar this FY 
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Enforcement Headline Summaries by County 
Read complete arƟcles at www.asc.alabama.gov 

Baldwin County 
 

California Man Pleads Guilty to SecuriƟes Fraud in Baldwin County  
September 28, 2018 ‐ Robert Wilters, District AƩorney  for  the 28th  Judicial Circuit, 
Baldwin  County,  Alabama;  and  Joseph  Borg,  Director  of  the  Alabama  SecuriƟes 
Commission  (ASC)  announced  that  on  September  20,  2018  Vahak  Dino  Awadisian 
(Awadisian), of California, pleaded guilty in Baldwin County Circuit Court to one count 
of  SecuriƟes  Fraud  for  making  misstatements  and  omissions  of  material  fact  to 
investors.  The offense was a Class C felony at the Ɵme it was commiƩed, punishable 
by not less than one year and one day, but no more than 10 years in prison, and a fine 
not to exceed $15,000. 
 

AŌer  the plea was entered, The Honorable Circuit Court  Judge C.  Joseph Norton sentenced Awadisian, as 
part of his plea agreement, to 36 months in the custody of the Alabama Department of CorrecƟons.  That 
sentence was suspended, and Awadisian was placed on supervised probaƟon for 24 months.  There was no 
resƟtuƟon due to any  investors.   As part of the plea, Awadisian also consented to be permanently barred 
from the securiƟes industry in Alabama.   
 

Awadisian’s plea is the result of a November 2013 indictment by the Baldwin County Grand Jury.  Awadisian 
parƟcipated  in  a  conference  call  with  a  co-defendant  in  Baldwin  County  during  which  they  promoted  a 
“Trading Plaƞorm Program.”  They told investors that they had successfully traded billions of dollars in these 
programs, when in fact they had not.  Awadisian also omiƩed to inform the investors that he had twice filed 
for bankruptcy.  The fact that a broker or agent has filed for bankruptcy is a material fact for an investor to 
consider when deciding whether to invest, which the broker or agent must disclose when offering or selling 
a security. 
 

The ASC is grateful for the cooperaƟon and dedicaƟon of the United States Marshals Service, Interpol, and 
the  Baldwin  County  Sherriff’s  office  for  locaƟng,  apprehending,  and  coordinaƟng  Awadisian’s  extradiƟon 
from Moldova to Baldwin County, Alabama. 

 

California Man Pleads Guilty to SecuriƟes Fraud  
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Colbert County Man Arrested for Alleged SecuriƟes Fraud and Financial ExploitaƟon 
of the Elderly 
April 6, 2018 ‐ Joseph  Borg,  Director  of  the  Alabama  SecuriƟes  Commission  (ASC) 
announced that Ronald Warren Powell, a resident of Colbert County, Alabama, turned 
himself in, April 5, 2018, to the Colbert County Jail upon an arrest warrant based on a 
five-count indictment returned by the March 2018, Colbert County Grand Jury. Powell 
was subsequently released on a $15,000 bond. 

The Grand Jury indictment charged Powell with two counts of Fraud in connecƟon with 
the  Sale  of  SecuriƟes,  including:  engaging  in  an  act,  pracƟce,  or course  of  business 
which operated as a fraud and making untrue statements of material facts or omiƫng 
to  state  a material  fact.  The  five-count  indictment  further  charged  Powell  with  one count  of  Financial 
ExploitaƟon of the Elderly in the First Degree, one count of Sale of Unregistered SecuriƟes, and one count of 
Sale  of  SecuriƟes  by  an  Unregistered  Agent.  According  to  the  indictment,  Powell  parƟcipated  in  illegal 
securiƟes  transacƟons  by  selling  promissory  notes  and misappropriaƟng  the  investment  funds  received  in 
exchange for the notes.  The crimes  of SecuriƟes Fraud  and  Financial ExploitaƟon of the Elderly are Class B 
felonies, punishable by possible imprisonment of two to 20 years and up to a $30,000 fine per charge upon 
convicƟon. The  securiƟes  registraƟon charges are Class  C  felonies, punishable by possible  imprisonment of 
one year and one day to 10 years and up to a $15,000 fine per charge upon convicƟon. 

Etowah County 

April 25, 2018 ‐ Jody Willoughby, District AƩorney for the 16th  Judicial Circuit, Etowah 
County,  Alabama;  and  Joseph  Borg,  Director  of  the  Alabama  SecuriƟes  Commission 
(ASC), announced that on April 24, 2018, Gadsden resident Derek Neal York appeared 
in  Etowah  County  Circuit  Court  before  the  Honorable  Judge  George  C.  Day  to  be  
sentenced  for  two  counts  of  SecuriƟes  Fraud,  for  misstatements  and  omissions  of 
material fact made to two investors. Each offense is a Class B felony, punishable by not 
less than two, but no more than 20 years in prison, and a fine not to exceed $30,000. 

York  was  sentenced  on  each  count  to  seven  years  in  the  custody  of  the  Alabama 
Department of CorrecƟons.  The Court ordered York’s sentences on the two counts to 
run concurrently.  York was taken into custody at the end of the sentencing hearing and 
placed  in the Etowah County Jail, where he will be held unƟl he is  transferred to the 
custody  of  the  Alabama  Department  of  CorrecƟons.  The  Court  also  ordered  York  to  pay  $932,567  in 
resƟtuƟon to the vicƟms in the case. 

York, once a registered financial advisor from 2010 to 2012, solicited investments from an Alabama resident
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and  her  father,  a  Texas  resident.  The  Alabama  resident  invested  approximately  $620,000  with  York, 
some of which  came  from an  IRA account.  The  investor directed,  and York  told  the  investor,  that her 
funds would be  invested  in publicly  traded stocks, bonds, and mutual  funds.  Instead, York sent all  the 
invested  funds  to  an  unregistered movie  producƟon  company  in  California.  For  this,  York  received  a 
commission of $75,000 from the producƟon company, which was not disclosed to the Alabama investor. 
York provided periodic updates  to  the  investor, misrepresenƟng  the value of her  investments and  the 
rate of return they were generaƟng. York sold securiƟes valued at approximately $312,000 to the Texas 
vicƟm: $207,000 in a Canadian energy company, and $105,000 to be invested in the Messier CorporaƟon. 
All the Texas vicƟm’s funds came from an IRA account.  York received another undisclosed commission of 
$12,000  for  the  investment  into  the  Canadian  energy  company.  York  retained  the  enƟre  $105,000 
investment  for  the Messier CorporaƟon, and  then used the  funds  for personal expenses and  to  repay 
prior  investors.  At  the  Ɵme  of  the  Texas  vicƟm’s  investments,  York was  no  longer  registered  to  offer 
securiƟes within, to, or from the State of Alabama. Neither of the investors’ funds were transferred to an 
IRA  account,  as  promised  by  York,  which  subjected  the  investors  to  IRS  tax  withholding  on  the 
withdrawals.  Neither  York,  the  movie  producƟon  company  in  California,  nor  the  Canadian  energy 
company  returned  any  funds  to  the  investors.  Also,  none  of  the  investment  offerings  sold  were 
registered as securiƟes with the ASC, as required by law. 
 

Jefferson County 
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Jefferson County, Alabama Man Indicted for Alleged SecuriƟes Fraud 
December 20, 2017 ‐ Michael Anderton, District AƩorney for the 10th Judicial Circuit, Jefferson  County, 
Alabama;  and  Joseph  Borg,  Director  of  the  Alabama  SecuriƟes  Commission  (ASC)  announced  that  on 
November  29,  2017,  Kenneth  Fitzgerald  Lewis,  of  Hoover,  Alabama,  was  arrested  and  placed  in  the 
Jefferson County Jail, based on a warrant  issued aŌer  the November 2017  Jefferson County Grand  Jury 
returned a four-count indictment for alleged violaƟons of the Alabama SecuriƟes Act. Lewis was released 
on a $61,000 bond. 
 
The indictment charges Lewis with one count of Sale of Unregistered SecuriƟes and one count of Sale of 
SecuriƟes by an Unregistered Agent; each of which are Class C felonies, carrying a range of punishment 
from  one  year  and  one  day  to  10  years  imprisonment  and  a  fine  of  up  to  $15,000  per  charge,  upon
convicƟon. AddiƟonally,  the  indictment charges Lewis with two counts of Fraud  in ConnecƟon with the 
Sale of SecuriƟes for making untrue statements of, or omiƫng to state, material facts to an investor; and 
for  engaging  in  an  act,  pracƟce  or  course  of  business  which  operates  as  a  fraud  or  deceit  upon  an 
investor.  Each of the securiƟes  fraud charges are Class B felonies, carrying a range of punishment  from 
two to 20 years' imprisonment and a fine of up to $30,000 per charge, upon convicƟon. 
 
The  indictment alleges that,  from December 2013 through June 2014, Lewis sold  investment contracts, 
which are defined as securiƟes under the Alabama SecuriƟes Act, to one vicƟm in Jefferson County. The 
investment  contracts  were  issued  by  Lewis'  company  Paradigm  Real  Estate  Group,  LLC  to  finance 
"flipping" real estate. Lewis allegedly misrepresented to the investor that invested funds would be used 
to purchase and resell residenƟal real estate, and omiƩed to tell the investor that he would use the funds 
for  personal  expenses.  Lewis  also  allegedly  misrepresented  that  he  would  use  investor  money  to 
purchase a parƟcular property, and omiƩed  to  tell  the  investor  that another property, purchased with 
investor money,  had  been  sold,  the  proceeds  of which  he  failed  to  distribute  to  the  investor.  Neither 
Lewis nor  the  investment  contracts he  sold were  registered with  the ASC,  as  required by  the Alabama 
SecuriƟes  Act. 
 

Lauderdale County 
 

DreamVision Promoter Pleads Guilty to SecuriƟes Fraud  
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Lee County 
 

Founder of Lee County‐Based Company Convicted of SecuriƟes Fraud  

August 22, 2018 ‐ Kyle Geoffrey Sandler, 42, of Auburn, Alabama, pleaded guilty  to 
one  count  of  wire  fraud  and  one  count  of  securiƟes  fraud,  announced  Louis  V. 
Franklin, Sr., U.S. AƩorney for the Middle District of Alabama, James E. Jewell, Special 
Agent  in Charge  for  the FBI, and  Joseph P. Borg, Director of  the Alabama SecuriƟes 
Commission. 
 
The charges stemmed from Sandler soliciƟng and accepƟng over $1.8 million dollars 
from  more  than  50  investors  in  a  scheme  to  defraud  them.  According  to  court 
records,  from  2015  through  2016,  Sandler  founded  and managed  The  Roundhouse 
LLC  (Roundhouse),  based  in  Lee  County,  Alabama.  Throughout  the  Auburn  and 
Opelika communiƟes, Sandler adverƟsed that Roundhouse was a business  incubator company that helped 
develop  new  and  startup  companies  by  providing  services  such  as  venture  capital,  office  space,  1-gigabit 
internet and management training. 
 
During  the  course of  business,  Sandler made numerous misrepresentaƟons  and  failed  to  share  important 
informaƟon about his past.  For example, he held himself out as a successful entrepreneur and former  

   (ConƟnued on next page) 
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employee of Google, which, according to Sandler, paid him millions of dollars for his work during the Ɵme 
he  worked  there.  Investors,  relying on  Sandler’s represented  experience  and  experƟse,  turned  over 
approximately $1.8 million dollars in investment funds to be used to further the business of Roundhouse. 
However, Sandler  never actually  never  worked  for  Google  and  he was using  the  investor  funds  for 
personal  expenses  such as  childcare  services,  rent  payments,  purchases  of  automobiles  and  other 
personal needs. 

In exchange for the fraudulent obtained investments, Sandler  issued stock in Roundhouse and oversold 
the  equity  by  approximately  one  hundred  percent.  Further, Sandler  had  prior  convicƟons  based  on 
fraudulent conduct.  He was required by law to disclose these prior felonies to potenƟal investors. 

Sandler faces a maximum sentence of 20 years’ imprisonment on each count of wire fraud and securiƟes
fraud, and a fine of not more than $5,000,000 on securiƟes fraud. 

This  case  was  invesƟgated  by  the  Federal  Bureau  of  InvesƟgaƟon  (FBI)  and  the  Alabama  SecuriƟes 
Commission,  with  assistance  from  the  District  AƩorney’s  Office  for  the  37th  Judicial Circuit and  the 
Opelika Police Department. The case was prosecuted by Assistant United States AƩorneys Steven H. Lee 
and Denise O. Simpson, and Special Assistant United States AƩorneys Amanda W. Senn and Stephen P. 
Feaga. 

Madison County 

Madison County, Alabama Woman Pleads Guilty, Sentenced for Illegal 
Investment Scheme 
Oct. 24, 2017 ‐ Robert L. Broussard, District AƩorney for the 23rd Judicial Circuit, 
Madison  County,  Alabama;  and  Joseph  Borg,  Director  of  the  Alabama  SecuriƟes 
Commission  (ASC)  announced  that  on  October  20,  2017, Kimgirl  Joy  Bias,  also 
known as  Kimberly  Joy  Dixson  ScoƩ,  of Huntsville, was  sentenced  to  four  years’  
imprisonment for her role in an illegal investment scheme. 

Bias  pled  guilty  to  one  count  of  Fraud  in  ConnecƟon with  the  Sale  of  SecuriƟes 
(employing a device, scheme or arƟfice to defraud), a Class B felony; and agreed to 
be permanently barred from registraƟon and engaging  in any securiƟes acƟviƟes 
into,  within  or  from  the  state  of  Alabama.   Madison  County  Circuit  Judge  Alan 
Mann  handed  down  the  sentence  based  on  a recommendaƟon  by  the  state  and  ordered  Bias  to  pay 
$10,000  in  resƟtuƟon. At  the Ɵme  the  charges were brought,  Bias was  serving  a  sentence  (with  more  
than two years remaining) on unrelated charges in an Ohio correcƟonal facility.  Bias was transported to 
Alabama in September 2017 to face the securiƟes related charges and will soon be returned to Ohio to 
complete that sentence.  The four year sentence imposed on Bias by the Madison County Circuit Judge 
will run concurrent with her Ohio incarceraƟon period.  

Bias as an agent for Modernday MulƟmedia, Inc., a Huntsville, Alabama-based company took investment 
money  from the  vicƟms  promising  a  significant  return  of  $100,000 within a  short  period  of  Ɵme.  The 
vicƟms  never  received their  shares of  stock  in  Modernday  MulƟmedia,  Inc,  any  return on their 
investment, or the principal amount of their  invested funds. Bias  took some  of the  vicƟm’s investment  
money for personal use.
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November 17, 2017 ‐ Robert L. Broussard, District AƩorney for the 23rd Judicial Circuit, Madison County, 
Alabama; and Joseph Borg, Director of the Alabama SecuriƟes Commission  (ASC) announced that Edwin 
Eugene Blalack, a Madison County resident, was arrested on November 14, 2017 by the Madison County 
Sheriff's Department for his alleged involvement in a securiƟes fraud scheme. Blalack's arrest stems from 
a  November,  2017  Madison  County  Grand  Jury  indictment  charging  him  with  17  violaƟons  of  the 
Alabama SecuriƟes Act . Blalack was subsequently released on a $5,000 bond. 
 
The Grand Jury  indictment  charged  Blalack  with seven  counts of Fraud  in ConnecƟon  with the Sale of 
SecuriƟes,  including:  employing  a  device,  scheme or  arƟfice  to  defraud; making  untrue  statements  of 
material facts or omiƫng to state a material fact; and engaging in an act, pracƟce or course of business 
which operates or would operate as a fraud or deceit upon any person. Blalack was also charged with 
five  counts of  Sale  of Unregistered  SecuriƟes  and five  counts  of  Sale  of  SecuriƟes  by  an Unregistered 
Agent. The  securiƟes  fraud  charges are Class B  felonies,  punishable by possible  imprisonment of  from 
two to 20 years and up to a $30,000 fine per charge upon convicƟon. The securiƟes registraƟon charges 
are Class C felonies, punishable by possible imprisonment of from one year and one day to 10 years and 
up to a $15,000 fine per charge upon convicƟon. 
 
The indictment of Blalack alleged illegal securiƟes transacƟons involving the sale/ownership of "common 
stock" and/or "founders stock" in Trirox, Inc., a Delaware-registered corporaƟon with a physical address 
in Huntsville, Alabama, to mulƟple investors. It was also alleged that Blalack misappropriated investors' 
funds  for  his  personal  benefit  instead  of  invesƟng  said  funds  for  the  benefit  of  the  company  and  its 
investors. ASC  records  revealed  that Blalack was not  registered with  the Commission  to  lawfully offer 
and/or sell securiƟes within, into or from Alabama as required by law. 

 
Morgan County 
 

Morgan County, Alabama Man Indicted for Alleged TheŌ, Forgery, and 
SecuriƟes Fraud 
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Tuscaloosa County 
 

Arizona Man Sentenced for SecuriƟes Fraud in Tuscaloosa County  
May 5, 2018 - Hays Webb, District AƩorney  for  the 6th  Judicial Circuit, Tuscaloosa 
County, Alabama; and  Joseph Borg, Director of  the Alabama SecuriƟes Commission 
(ASC)  announced  that  on  May  2,  2018,  James  Friend  Liebes,  of  Paradise  Valley, 
Arizona, pleaded guilty in Tuscaloosa County Circuit Court to one count of SecuriƟes 
Fraud  for misstaƟng  or  omiƫng  to  state material  facts  to  an  Alabama  investor  in 
connecƟon with the sale of securiƟes. The offense is a Class B felony, punishable by 
not  less  than  two,  but  no more  than  20  years  in  prison,  and  a  fine  not  to  exceed 
$30,000.  The charges  stem  from a May 2016  indictment by  the Tuscaloosa County 
Grand  Jury.  Liebes,  operaƟng  as  Lanesborough  Financial,  sold  stock  in  Careview 
CommunicaƟons, Inc. to an Alabama investor, in exchange for $39,683.00. 

   (ConƟnued on next page) 
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The investor was not told, however, that Liebes didn’t actually own the stock, nor did he have the rights to 
sell  the  stock, but merely owned warrants  to obtain  the  stock and had assigned  those warrants  to  third 
parƟes  prior  to  the  sale. Further,  Liebes  diverted the  invested funds  to  personal  expenses,  but  told  the 
investor  that  he  would  repay  him  with  7,000  shares  of  stock  he  owned  in Lifelock,  Inc.  Liebes  never 
transferred  the purportedly owned  shares  in  Lifelock,  Inc., and failed  to  inform  the  investor  that neither 
Liebes, nor his company, were registered to sell securiƟes in Alabama as required by the Alabama SecuriƟes 
Act. 

Liebes who has been incarcerated in the Maricopa County, Arizona jail since January 17, 2018 for failing to 
appear for the trial in this case, was transported last week to Tuscaloosa County and agreed to plead guilty 
to securiƟes fraud.  Pursuant to the plea agreement, the Honorable Judge John H. England sentenced Liebes 
to four years incarceraƟon.  During the sentencing phase, the Court credited Liebes with the Ɵme he served 
in jail and suspended the remainder of his sentence.  Liebes will remain on probaƟon pending any violaƟon 
of  the  condiƟons  of  probaƟon,  including  complete  resƟtuƟon and  a  permanent  bar  from  the securiƟes 
industry in Alabama. 

Announcements and Investor Alerts  
To read complete arƟcles and more go to  www.asc.alabama.gov 

Alabama SecuriƟes Commission cracks down on unregulated Crypto‐currency IniƟal Offerings 

September 24, 2018 - The  Alabama  SecuriƟes  Commission  (ASC)  issued  emergency  Cease  and Desist  
Orders against three crypto-currency scammers selling  illegal  investment contracts to Alabama ciƟzens 
posing as IniƟal Coin Offers (ICO). 

ASC Director Joseph P. Borg indicated that the commission has taken this acƟon in the public interest for 
the protecƟon of Alabama investors and  is consistent with the purposes  of the Alabama SecuriƟes Act  
(ACT). The suspected businesses have been ordered to immediately cease and desist from sales of any 
securiƟes in the State of Alabama. 

ASC claims that Zanfau LTD, Hashkon  Inc. and JINBI Limited have been misleading  potenƟal customers  
with  false  statements  and  material misrepresentaƟons  relaƟng  to  the  sale  of  their  investment  
contracts.  The  three  companies,  Zanfau LTD, based out of Sofia, Bulgaria; Hashkon  Inc.,  based out of  
Toronto,  Canada;  and  JINBI  Limited,  based  out  of  London,  England  all  made  outrageous  claims  of 
immense profits to be made from these fledgling companies based on alleged cuƫng-edge block chain 
technology and unspecified advances in soŌware development. Namely, JINBI Limited falsely claims that 
their crypto-currency is based on an unspecified producƟon of physical gold and that each shareholder 
will receive a biannual dividend in physical gold.  Hashkon Inc. through its website, YouTube videos and a 
public white  paper  claims  to make  transacƟons  anonymously  and  makes  the patently  false  claim  that 
“shareholders” will  receive minimum monthly returns starƟng at 10%.  They also  falsely state that  the 
value of Hashkon coins cannot go below its iniƟal offering value.     

These  types of  claims made  by  companies  that  sell  securiƟes  in  the  State  of  Alabama which  are  not  
registered or regulated by Alabama offer no protecƟons for investors and are highly speculaƟve.  At this 
Ɵme ASC has 21 acƟve  ICO ongoing  invesƟgaƟons and has  issued 8 Cease and Desist Orders  involving 
crypto-currency as part of its iniƟaƟve which began in May of this year.
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While  not  every  ICO  or  crypto-currency  related  investment is  fraud,  it  is  important  for  individuals  
purchasing these products to realize they are highly speculaƟve and very oŌen based outside the United 
States and are rarely regulated. If you choose to invest in this type of business, do your own research and 
due diligence and be aware of the risk.   

    WATCH  FOR  SCAMS  IN  FLORENCE’S  WAKE  

September 18, 2018 ‐ In  the wake of widespread damage caused by Hurricane Florence,  the Alabama 
SecuriƟes  Commission  (ASC)  today  cauƟoned  investors  to  watch  out  for  opportunisƟc  investment  or 
charitable scams.  

“Natural disasters bring out the best and worst in people. While news stemming from Hurricane Florence 
has  righƞully  focused  on  the  Ɵreless efforts  of  first  responders  and  neighbors  helping  neighbors,  we 
know from experience that financial predators are lurking like snakes in the water to seek profit from the 
misfortune of others,” said Director Joseph Borg. “Unsolicited investment offers seeking to capitalize on 
the aŌermath of Hurricane Florence should be approached with extreme cauƟon.” 

Borg reminded  investors  to watch  for  red flags  of hurricane-related scams,  including unsolicited email, 
social media messages, crowdfunding pitches or telephone calls promoƟng investment pools or bonds to 
help  storm vicƟms,  water-removal or  purificaƟon  technologies,  electricity-generaƟng  devices and 
distressed  real  estate  remediaƟon programs. He  said  scam arƟsts may  linger  long  aŌer  the  storm  has  
passed to prey on vicƟms who anƟcipate receiving  large  lump-sum insurance seƩlements for damaged 
property and other losses. 

ALABAMA SECURITIES COMMISSON UPDATES COORDINATED CRYPTO CRACKDOWN  

August 28, 2018 ‐ The Alabama SecuriƟes Commission (ASC) today reported that more than 200 acƟve 
invesƟgaƟons  of  IniƟal  Coin  Offerings  (ICOs)  and  cryptocurrency-related  investment  products are 
underway  by state  and provincial  securiƟes  regulators  in  the  United  States  and  Canada  as  part  of 
“OperaƟon  Cryptosweep,”  an  iniƟaƟve  of  the  North  American  SecuriƟes  Administrators  AssociaƟon 
(NASAA), of which ASC is a member. 

The  ASC  said,  it  has  21  acƟve  ICOs  ongoing  inquiries  or  invesƟgaƟons  and  issued  7 Cease  and  Desist 
orders involving cryptocurrencies as part of the iniƟaƟve. 

Since  its  launch  in  May, this  ongoing  coordinated  iniƟaƟve  has  resulted  in  47  enforcement  acƟons 
involving  ICOs  or  cryptocurrency-related  investment  products  throughout North  America  by  state  and 
provincial securiƟes regulators. 

“The ASC is commiƫng the necessary regulatory resources to protect investors in Alabama from financial 
harm  involving  fraudulent  ICOs  and  cryptocurrency-related  investment  products  and  also  is  raising 
awareness among industry parƟcipants of their regulatory responsibiliƟes,” said Director Joseph Borg. 

Director  Borg  noted  that while  some  of  the  invesƟgaƟons  iniƟated  as  part  of OperaƟon  Cryptosweep 
involve  suspected securiƟes  fraud,  regulators  are  finding many  other  potenƟal  violaƟons  of  state  and  
provincial  
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securiƟes laws, including failure to properly register a product before it was offered to investors. 
“While not every ICO or cryptocurrency-related investment is a fraud, it is important for individuals and 
firms  selling these  products  to  be mindful  that they  are  not  doing  so  in  a vacuum;  Alabama  laws  or 
regulaƟons may apply, especially securiƟes  laws. Sponsors of these products should seek the advice of 
knowledgeable legal counsel to ensure they do not run afoul of the law. A strong culture of compliance 
should be in place before, not aŌer, these products are marketed to investors.” 

Alabama SecuriƟes Commission Director Borg receives a LifeƟme Achievement Award  
from the Alabama Senior CiƟzens Hall of Fame 

August 9, 2018 ‐ The Alabama SecuriƟes Commission (ASC) announced today that Director Joseph P. Borg 
received  the “LifeƟme  Achievement  Award”  from  the  Alabama  Senior  CiƟzens  Hall  of  Fame.    The  
Alabama Senior CiƟzens Hall of Fame was created by the Alabama Legislature on July 28, 1983.  On May 
16, 2008 the Hall of Fame became a part of the Alabama Department of Senior Services.   

The nominaƟon commiƩee recognized Director Borg with this LifeƟme  Achievement Award for  leading
the ASC to a conƟnued record of success in the areas of legislaƟon, informaƟon iniƟaƟves and successful 
prosecuƟons supporƟng the wellbeing of senior ciƟzens in Alabama.  As a member of North American 
SecuriƟes Administrators AssociaƟon (NASAA), he  led or parƟcipated  in study groups on such  issues as 
the effect of diminished capacity on sound financial decisions. Borg has tesƟfied before the U.S. Senate 
CommiƩee on Aging in support of senior  iniƟaƟves and has draŌed legislaƟon to mandate reporƟng of 
financial  exploitaƟon of  senior Alabamians  and  successfully  draŌed  enhanced  penalƟes  for  those who  
defraud seniors. Borg, since his arrival  in 1994, has consistently  led ASC to become one of the naƟon’s 
highest  regarded securiƟes  regulatory  agencies with  the  protecƟon  of  senior  Alabamians  as  a 
priority.  Director Borg was nominated by Ms. Liane Kelly, the ExecuƟve Director of the Alabama ReƟred
State Employees’ AssociaƟon (ARSEA).   

Alabama SecuriƟes Commission Appoints Senn to Deputy Director of Enforcement 

July 9, 2018 ‐ Joseph P. Borg, Director of the Alabama SecuriƟes Commission (ASC) announced today that 
Amanda W. Senn has been appointed to the permanent posiƟon of Deputy Director of Enforcement for 
the Commission. 

AƩorney Senn joined the Alabama SecuriƟes Commission in 2009 and has held several posiƟons with the 
ASC.  Since December, 2017 she has served as the AcƟng Deputy Director, Enforcement and has been the 
agency’s  General  Counsel  since  December  of  2014,  where  she  was  responsible  for  advising the 
Commission  on  securiƟes  maƩers,  and  invesƟgaƟng  and  prosecuƟng  illegal  and  fraudulent  acƟons 
surrounding the sales of securiƟes throughout the state of Alabama.  

Senn has played a criƟcal role in coordinaƟng and liƟgaƟng numerous mulƟ-jurisdicƟonal administraƟve, 
civil,  and  criminal  acƟons  and  is  acƟvely  involved  in  the  North  American  SecuriƟes  Administrators 
AssociaƟon  (NASAA)  in  which  she  holds  posiƟons  in  the  Broker-Dealer,  Investment  Adviser, and 
Enforcement  secƟons, and serves  as  Chairman  of  the Cybersecurity and Technology Project Group.  As 
the AcƟng Deputy Director, she began assisƟng Director Borg with addiƟonal administraƟve 
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responsibiliƟes in the overall operaƟon of the Commission and enforcement funcƟons of the Commission. 

Director Borg said, “Ms. Senn’s outstanding leadership, performance, and experƟse as an aƩorney earned 
her the permanent posiƟon of Deputy Director.” 

ALABAMA SECURITIES COMMISSION RECOGNIZES WORLD ELDER ABUSE AWARENESS DAY WARNS OF 
THE DANGER SIGNS FOR SUSPECTED ABUSE BY GUARDIANS 

June 12, 2018 ‐ In recogniƟon of World Elder Abuse Awareness Day (WEAAD) on June 15, the Alabama 
SecuriƟes Commission (ASC) reminds financial professionals and the public throughout Alabama to be on 
the lookout for the red flags of suspected financial abuse, including potenƟal abuse by guardians assigned 
to oversee the financial maƩers of seniors no longer able to do so for themselves. 

“A  trusted guardian can be a wonderful  resource. But someƟmes guardians may take advantage of  the 
trust placed in them to look aŌer the people or assets in their care,” Director Joseph Borg said. A guardian
is a person or enƟty appointed by a court to exercise some or all authority over a person and/or estate. A 
guardian  has power  to  make  decisions  related  to  the  health  and  safety  of  the  incapacitated  person. 
Financial  abuse  by  guardians  occurs when  the  guardian  improperly  uses  the  protected  individual’s  
financial assets. 

“Fraudsters  oŌen  target seniors  for financial  exploitaƟon  because  they may  be  isolated  from  family, 
caregivers, and other support networks. That’s why it is important to know the red flags that could signal 
a senior’s savings may be in danger,” Director Borg said. 

ALABAMA SECURITIES COMMISSION PARTICIPATES IN COORDINATED  
INTERNATIONAL CRYPTO CRACKDOWN 

Joseph Borg: “This is just the Ɵp of the iceberg.” 

May 21, 2018 ‐ The Alabama Security Commission today announced it has taken enforcement acƟons in 
five  invesƟgaƟons as part of  an  internaƟonal  crackdown on  fraudulent  IniƟal  Coin  Offerings  (ICOs)  and  
cryptocurrency-related  investment  products.  The sweep  is  being  coordinated  by  the  North  American 
SecuriƟes Administrators AssociaƟon (NASAA), of which Alabama SecuriƟes Commission is a member. 

As part of “OperaƟon Cryptosweep,” the Alabama SecuriƟes Commission has issued five Cease and Desist 
Orders  to  protect  Alabamians.    Copies  of  the  Cease  and  Desist  orders  may  be  accessed  at  the  ASC  
website: www.asc.alabama.gov; go to Enforcement; then AdministraƟve Orders. 

The Respondents named below were issued Cease and Desist orders today: 
 Extrabit Ltd. ("EXB") 
 LEVERAGE ("LEV") 

 POOL TRADE ("POOLTRADE") 

 CHAIN GROUP ESCROW SERVICE ("CGES") 
 PlaƟnum Coin (“PLATINUM”) 
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“Fraudulent acƟvity involving ICOs and cryptocurrency-related investment products is a significant threat to 
Main  Street  investors  in  Alabama,” Joseph  Borg,  Director  of  Alabama SecuriƟes  Commission,  said. 
“Cryptocriminals  need  to  know  that the  Alabama  SecuriƟes  Commission  is  commiƩed  to  swiŌly  and 
effecƟvely protecƟng investors from schemes and scams involving these products.” 

The  Alabama  SecuriƟes  Commission  has  joined  with  more  than  40  other  state  and  provincial  securiƟes 
regulators in the United States and Canada in “OperaƟon Cryptosweep,” resulƟng in nearly 70 inquiries and 
invesƟgaƟons and 35 pending or completed enforcement acƟons since the beginning of the month. NASAA 
members  are  conducƟng  addiƟonal  invesƟgaƟons  into  potenƟally  fraudulent  conduct  that  may  result  in 
addiƟonal  enforcement  acƟons.  These  acƟons  are  in  addiƟon  to more  than a  dozen  enforcement  acƟons 
previously undertaken by NASAA members regarding these types of products. 

INFORMED INVESTOR ADVISORY 
Are Unicorns a Myth? 

March 7, 2018 - Unicorns  are  not  just  the  stuff  of  fairy  tales;  some  financial  unicorns  exist  today. But 
invesƟng in unicorns is speculaƟve, and generally is unavailable to retail investors. Retail investors looking to 
bet on a unicorn may be able to do so indirectly through a mutual fund, exchange-traded fund or business 
development company. But beware; invesƟng in unicorns is risky. This investment may bite. 
What Does it Mean to be a Financial Unicorn? 

In  the  area  of  financing  businesses  and  start-up  companies,  the  term  “unicorn”  has  come  to  refer  to  a 
privately  held  company  with  a  supposed  valuaƟon  on  paper  of  more  than  $1  billion. A privately  held 
company is one that generally cannot sell shares to the public and is owned by a limited number of investors. 
Private  companies  can  raise  capital  to  fund  their  businesses  in  a  variety  of  ways,  and  recent  changes  in  
federal and state securiƟes laws have expanded these opƟons. 

Investors  in  unicorns  typically  are  private  funds  (such  as  venture-capital,  private-equity  or  hedge  funds), 
wealthy  individuals,  and  direct  owners  or  employees  of  the  unicorn  itself. SEC-registered  mutual  funds, 
exchange-traded funds (ETFs) and business development companies (BDCs) also may invest in unicorns.  

InvesƟng in unicorns carries very real risks, however, parƟcularly when invesƟng directly into a unicorn. As 
privately held companies, there is no public market to trade the securiƟes of unicorns. This means that the 
securiƟes are illiquid, or not easily sold or exchanged for cash. The market valuaƟons of unicorns therefore 
may not reflect the intrinsic value of these businesses. Unicorns also are unlikely to have the same level of 
robust public disclosures required of publicly-traded companies. 

Historically,  investors  in start-ups had  limited opportuniƟes to sell shares before the company held an IPO 
and  a  secondary  trading market  opened.  Start-ups’  securiƟes  accordingly were  highly  illiquid.  Federal 
legislaƟon that  came  into  effect  on December  4, 2015,  though, eased the way for early  investors  to resell 
shares.  This enabled unicorns to expand their investor base and develop market awareness prior to making
a public offering (though unicorns should sƟll be considered illiquid). In addiƟon, regulatory changes enacted 
in  2012  raised  the  ceiling on  the  number  of  investors  a private  company  could have  before  the  company  
would be obligated to register its securiƟes and become publicly-traded. This regulatory change has helped 
unicorns stay private for longer periods of Ɵme.
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Alabama SecuriƟes Commission Appoints AcƟng Deputy Director  
and Announces New Chief LiƟgaƟon Counsel 

January 12, 2018 ‐ Joseph Borg, Director  of  the Alabama SecuriƟes Commission  (ASC)  announced  today 
that Amanda W. Senn, General Counsel has been appointed AcƟng Deputy Director for Enforcement and 
that Gregory A. Bordenkircher has joined the ASC as Chief LiƟgaƟon Counsel. 

AƩorney Senn joined the Alabama SecuriƟes Commission in 2009 and has served in several capaciƟes with 
the ASC. For the past three years she has served as General Counsel of the ASC, where she is responsible 
for  advising  the  Commission  on  securiƟes-related maƩers,  and invesƟgaƟng  and  prosecuƟng  illegal  and 
fraudulent acƟons surrounding the sales of securiƟes throughout the state of Alabama. Senn has played a 
criƟcal  role  in  coordinaƟng  and  liƟgaƟng  numerous mulƟ-jurisdicƟonal  administraƟve,  civil,  and  criminal 
acƟons and  is acƟvely  involved  in the North American SecuriƟes Administrators AssociaƟon (NASAA) and  
serves as Chairman of the Cybersecurity and Technology Project Group. As AcƟng Deputy Director, Senn 
will  assist  the  Director  with  addiƟonal  administraƟve  responsibiliƟes  in the  overall operaƟon  of  the 
Commission  and  supervise  the  enforcement  funcƟons of  the Commission. She will  conƟnue  the  role of 
General Counsel.  

AƩorney  Bordenkircher  joins  the  ASC  as  Chief  LiƟgaƟon  Counsel  where he  will  be  responsible for 
supervising the invesƟgaƟon and prosecuƟon of securiƟes violaƟons in Alabama. Mr. Bordenkircher comes 
to the ASC from  the  U.S. Department  of JusƟce, where he  served  as Assistant United States AƩorney for 
the  Southern District of Alabama from August  1991 unƟl  he  reƟred on December  31,  2017. During  that 
Ɵme, Bordenkircher worked  extensively  with  the F.B.I., D.E.A, U.S. Secret Service,  I.R.S.,  I.C.E., A.T.F. and 
state  and  local  authoriƟes  in  invesƟgaƟng  and  prosecuƟng  large,  complex  criminal  maƩers.  He  has  
experience  in  coordinaƟng mulƟ-jurisdicƟonal  and mulƟ-agency  invesƟgaƟons,  including large-scale drug
conspiracies and complex white collar public corrupƟon and fraud cases. 

During his tenure with the U.S. AƩorney’s Office, Bordenkircher served as Chief of Complex LiƟgaƟon Unit 
and  Senior  LiƟgaƟon  Counsel,  where  he  supervised  and  liƟgated  hundreds of  federal  jury  trials  which 
included public corrupƟon cases, complex white-collar cases, large drug conspiracy cases, firearm violaƟons 
cases and violent crimes cases. In addiƟon, he represented the government in digital evidence challenges 
in search warrants, suppression hearings, pretrial moƟons and delivered digital evidence presentaƟons in 
numerous  trials  involving white  collar  fraud,  medical  fraud,  counter  espionage,  undercover  cyber 
invesƟgaƟons and other federal crimes involving computer and cellular evidence.  AddiƟonally, he served 
the United States in Iraq as an Assistant U.S. AƩorney to the Regime Crimes Liaison’s Office in Iraq, where 
he was the lead American advisor to the Iraqi prosecuƟon team on the Genocide and War Crimes trial of 
Saddam Hussein and Ali Hasson al Majid (Chemical Ali).  

Director  Borg  said,  “The  promoƟon  of Ms.  Senn  and  the  addiƟon  to  our  staff  of Mr.  Bordenkircher will 
ensure that the ASC provides the highest caliber of professionalism in our conƟnuing mission to protect the 
ciƟzens  of  Alabama.   AcƟng  Deputy  Director  and  General  Counsel  Senn  and  Chief  LiƟgaƟon  Counsel 
Bordenkircher  both  have  proven  track  records  in  the  field  of  law.    Also,  I  would  like  to  commend  our  
previous  Deputy  Director  for  Enforcement  and  ProsecuƟon,  Stephen  P. Feaga,  for  his  topnotch and 
professional performance at the ASC since February 2012. Feaga leŌ the Commission and is now a partner 
at Balch and Bingham LLP, a regional law firm, and specializes in White Collar Compliance, InvesƟgaƟons, 
and LiƟgaƟon.” 

 (ConƟnued on next page) 
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Announcements and Investor Alerts  
To read complete arƟcles and more go to  www.asc.alabama.gov 

Alabama SecuriƟes Commission Reminds Investors to 
Approach Cryptocurrency with CauƟon 

January 4, 2018 ‐ With cryptocurrencies conƟnuing to aƩract headlines, the Alabama SecuriƟes Commission 
(ASC) today reminded Alabama investors to be cauƟous about investments involving cryptocurrencies. 

“Investors should go beyond the headlines and hype to understand the risks associated with investments in 
cryptocurrencies,  as  well  as  cryptocurrency  futures  contracts and  other  financial  products  where  these 
virtual currencies are linked in some way to the underlying investment,” said Director Joseph Borg. 

Cryptocurrencies are a medium of exchange that are created and stored electronically in the blockchain, a 
distributed  public  database  that  keeps  a permanent  record  of  digital  transacƟons. Current  common 
cryptocurrencies include Bitcoin, Ethereum and Litecoin. Unlike tradiƟonal currency, these alternaƟves have 
no physical  form and  typically are not backed by  tangible assets. They are not  insured or controlled by a 
central bank or other governmental authority, cannot always be exchanged for other commodiƟes, and are 
subject to liƩle or no regulaƟon. 

A  survey  of  state  and  provincial  securiƟes  regulators  by  the  North  American  SecuriƟes  Administrators 
AssociaƟon  (NASAA), of which ASC is  a member,  shows 94 percent believe  there  is a  “high  risk of  fraud” 
involving cryptocurrencies. Regulators also were unanimous in their view that more regulaƟon is needed for
“Cryptocurrencies and investments Ɵed to them are high-risk products with an unproven track record and 
high price volaƟlity. Combined with a high risk of fraud, invesƟng in cryptocurrencies is not for the faint of 
heart.” 

Last month, NASAA idenƟfied IniƟal Coin Offerings (ICOs) and cryptocurrency-related investment products 
as emerging investor threats for 2018. Unlike an IniƟal Public Offering (IPO) when a company sells stocks in 
order to raise capital, an ICO sells “tokens” in order to fund a project, usually related to the blockchain. The 
token  likely has no value at the Ɵme of purchase. Some tokens consƟtute, or may be exchangeable for, a 
new  cryptocurrency  to  be  launched  by  the  project, while  others  enƟtle  investors  to  a  discount,  or  early 
rights to a product or service proposed to be offered by the project. 

NASAA  offers  a  short  animated  video  to  help  investors  understand  the  risks  associated  with  ICOs  and  
cryptocurrencies.  NASAA and  its  members  first  alerted  investors  of  the  risks  associated  with  
cryptocurrencies in 2014. 

ALABAMA SECURITIES COMMISSION ANNOUNCES TOP INVESTOR THREATS 
Promissory Notes, Real Estate Investments and Ponzi Schemes Top the List 

December 13, 2017 - The Alabama SecuriƟes Commission (ASC) today released its annual list of top investor 
threats  and reminded  investors  to  use  cauƟon  when  approached  with  any  unsolicited  investment 
opportuniƟes.  “All  investments  involve  a  degree  of  risk.  Investors  can  help  protect  themselves  by  taking 
Ɵme  to  research both  the investment product  and the person  selling  it.  It’s best  to  learn before  you get 
burned,” Joseph Borg, ASC Director, said. 

The  top  threats  to  investors  were  determined  by  surveying  members  of the  North  American  SecuriƟes 
Administrators AssociaƟon, of which the ASC is a member, to idenƟfy the most frequently idenƟfied source 
of current investor complaints or invesƟgaƟons.  Promissory note scams seemed to be the most prevalent in 
Alabama.    

 (ConƟnued on next page) 
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ALABAMA SECURITIES COMMISSION 
445 DEXTER AVENUE, SUITE 12000 

MONTGOMERY, ALABAMA 36104 

MAIL: POST OFFICE BOX 304700 
MONTGOMERY, AL  36130-4700 

TELEPHONE (334) 242-2984 
1-800-222-1253 

FAX (334) 242-0240 
E-MAIL asc@asc.alabama.gov 

Visit the ASC website at: www.asc.alabama.gov 
to protect yourself from securities fraud and to 

learn how to make an informed investment decision. 

View: 
News Releases 

Administrative Orders 
Previous News Letters 

Education Materials 
Statutes, Regulations and Policy

and much more... 

www.asc.alabama.gov
mailto:asc@asc.alabama.gov

	Structure Bookmarks
	Dear Legislator:     An important element of the Alabama Securi-es Commission’s mission is to protect Alabama cizens (individuals, small business, corporaons, endowments), in all walks of life from de-cepve and illegal pracces associated with oﬀers, sales and purchases of securies and securies-related services in Alabama. To achieve our mission of protecng investors from securies fraud and preserving and encouraging legimate capital markets in Alabama, the ASC per-forms three crical funcons: registraon, enf
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	ASC in National News 36-38 
	 ASC Stascal Summary ‐ FY 2017‐18 
	 ASC Stascal Summary ‐ FY 2017‐18 
	  ASC total staff ‐ 60 (includes 9 attorneys, 12 special agents,       
	   and 13 securities analysts)   Registrations and exemptions issued ‐ 173,874   Onsite examinations/audits ‐62  Complaints and corporate inquiries received ‐ 200   Industrial Revenue Bonds reviewed ‐$21,000,000  Administrative Orders issued ‐26   Administrative Order respondents ‐ 58   Restitution ordered to victims ‐ $8,022,040   Public warnings issued ‐ 8   Indictments ‐ 9   Convictions ‐ 6   Arrests made ‐ 7   Years of incarceration ordered ‐ 22   Individuals awaiting grand jury action, arr

	    The ASC is sensive to the ﬁnancial concerns and long-term ﬁnancial security of Alabama cizens, whether individuals or small businesses, and must act quickly and decisively when misleading or illegalpracces undermine their conﬁdence in our ﬁnancial markets. When Alabama securies laws are believed to have been broken, the ASC’s Enforcement Division takes the lead in conducng complex invesgaons in response to complaints or evidence of alleged securies fraud.  
	-
	-

	Protecon of Senior Cizens from Financial Exploitaon 
	Protecon of Senior Cizens from Financial Exploitaon 
	Fighng elder fraud and ﬁnancial abuse in Alabama is a priority for the ASC. In April 2016 Alabama became one of the ﬁrst states to enact legislaon requiring securies and investment adviser ﬁrms to report suspected ﬁnancial exploitaon of persons deemed to be “vulnerable clients" to regulatory authories (Protecon of Vulnerable Adults from Financial Exploitaon Act).  ASC has also promoted federal legislaon enacted in May 24, 2018 (the Senior Safe Act).  The act enlists ﬁnancial instuons as allies in the ﬁght a
	-
	-
	-

	Operaon Cryptosweep    The North American Securies Administrators Associaon (NASAA) reported that more than 200 acve invesgaons of Inial Coin Oﬀerings (ICOs) and cryptocurrency-related investment products were underway by state and provincial securies regulators in the United States and Canada as part of “Operaon Cryptosweep,” an iniave from NASAA, of which ASC is a member.  The ASC had 21 acve ICO inquiries or invesgaons and issued 7 Cease and Desist orders involving cryptocurrencies as part of the iniave 
	-

	Figure


	On the Horizon for FY 2019 and Beyond! 
	On the Horizon for FY 2019 and Beyond! 
	ASC and IPT partner with Alabama Department of Senior Services (ADSS) and Alabama Area Agencies on Aging (AAA) 
	    ADSS administers statewide programs on aging that cover all 67 counes through the Regional Planning Commissions and the local AAAs. Each of the AAAs provide comprehensive services through contracts and grants to a wide variety of local agencies, both public and private. 
	-
	-

	    The Alabama Securies Commission (ASC) and the Investor Protecon Trust (IPT) have oﬀered to sponsor two outreach programs for every AAA region in Alabama (13 geographic regions). One program is designated to train professionals who work with seniors in ﬁelds like nursing, care-giving, law enforcement, and social workers.  The other program is designated for community outreach that will be open to the public. This partnership alone has the potenal to produce 26 events. 
	-

	                      ALABAMA SILVER HAIRED LEGISLATION (ASHL) 
	    The ASHL is a nonparsan group that advocates for senior Alabamians. They represent all counes in the state of Alabama. To be a member of the ASHL you must be age 60 or 
	 (Connued on next page) 
	older. During the past two-years ASC has addressed the ASHL at their annual conferences. As a result, the ASHL passed informaon from ASC to their constuents throughout Alabama.    
	    The ASC and the Investor Protecon Trust (IPT) through a generous grant and their combined resources are helping to sponsor the ASHL annual conference and outreach programs for all 13 chapters of the ASHL in 2019. The aendees for the events will be senior Alabamians from all communies.  
	-

	    A chapter may have more than one event in a high populated areas.  The ASC will speak about steps to protect yourself from ﬁnancial exploitaon, idenfying and reporng suspected ﬁnancial fraud, the Protecon of Vulnerable Adults from Financial Exploitaon Act and ways to make safer and more informed investment decisions. 
	-

	ASC and IPT partner with Middle Alabama Area Agency on Aging (M4A) to provide training to First                               Responders (Fire, Police, Enforcement oﬃcials and more)
	ASC and IPT partner with Middle Alabama Area Agency on Aging (M4A) to provide training to First                               Responders (Fire, Police, Enforcement oﬃcials and more)

	    M4A is the AAA region that services the following counes: , , , , and .  The M4A has developed training for ﬁrst responders including ﬁre, police, and sheriﬀ depues to work with people who have demena or diminished capacity.  The training has been implemented within the M4A service area and the program is planned to be implemented throughout Alabama. ASC and IPT agreed to parally sponsor four enforcement seminars in the largest cies of Alabama: Huntsville, Birmingham, Montgomery and Mobile in 2019. Upon
	Blount
	Chilton
	Shelby
	St. Clair
	Walker
	-
	-

	    The training is designed to assist in idenfying, invesgang, and working with the ASC to prosecuteinvestment fraud and violaons of the Alabama securies Act.  Legal Counsel, Enforcement and Investor Educaon oﬃcials from the ASC will provide the training and materials. This program has unique add-on, ASC and IPT will have an insert that will be placed in a “demena friendly” magnec refrigerator pouch. The pouch will contain important ps and contact informaon for ASC and other enforcement agencies. The pouch
	-

	ALABAMA STATE BAR (ASB) 
	    The ASB is the oﬃcial statewide organizaon of lawyers in Alabama. ASB programs and acvies have connuously served the public and improved the jusce system. The Alabama State Bar is dedicated to promong the professional responsibility and competence of its members, improving the administraon of jusce and increasing the public understanding of and respect for the law. 
	-
	-

	    ASC and IPT have partnered with ASB for past events to provide securies and fraud prevenon training to aorneys throughout Alabama.  The partnership connues as ASC and IPT will sponsor a training event in March 2019 at the Alabama Bar Associaon oﬃce in Birmingham, AL. The event is designed to promote professional values and pracces of aorneys in Alabama.  ASC provides an “ethics” accredited seminar concerning the securies industry and areas of concern that aorneys must consider when dealing with securies
	-
	-
	-

	ASC Stascs 
	Figure
	(Connued on next page) 
	ASC Stascs 
	Figure
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	ASC Stascs 
	Figure
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	ASC Stascs 
	Figure
	Investor Educaon and  Fraud Prevenon Outreach Programs 
	Figure

	Educaon Corner 
	Educaon Corner 
	Promong Investor Educaon 
	ASC’s Educaon and Public Aﬀairs Division provides mely and relevant informaon to help educate and protect cizens so they can make safe and informed investment decisions. Please contact this oﬃce to schedule a free training presentaon, high school ﬁeld trip, or to request free materials about all facets of managing ones ﬁnances.   
	-
	-
	-

	Contact by email: Dan.lord@asc.alabama.gov or Nick.vonderau@asc.alabama.gov. 
	Contact by email: Dan.lord@asc.alabama.gov or Nick.vonderau@asc.alabama.gov. 

	Call: 1-800-222-1253. 
	 (Connued on next page) 
	Investor Educaon and  Fraud Prevenon Outreach Programs 
	Educang Working Adults and Seniors 
	During FY 2018 outreach to seniors was a total success. The ASC, in collaboraon with Alabama Department of Senior Services and its statewide network of Area Agencies on Aging, the Beer Business Bureau of North Alabama, AARP and other valued partners hosted hundreds of working Alabama adults, senior cizens and professional caregivers in celebraon of World Elder Abuse Awareness Day (WEAAD) starng in June, 2018. Governor Kay Ivey signed a proclamaon declaring June 15, 2018 as Elder Abuse Awareness Day.  
	-

	At 22 events about 1856 senior cizens and working Alabamians received valuable insight and educaonal materials to help them and their families defend against ﬁnancial fraud, exploitaon and vicmizaon, and make more informed investment decisions.  The ASC worked with the Washington, D.C. based Investor Protecon Trust (IPT) to acquire a generous grant to defray the cost of many of these events.   
	-
	-

	ASC Facebook and Twier programs 
	Like, follow, friend and retweet are key social media buzz words. Being out-front in state securities enforcement and education, it didn’t take ASC leadership long to realize the value in establishing a social media presence to further the ASC mission of protecting investors from securities fraud. Faith Feaga, a graduate of The University of Alabama School of Communication and Information Sciences and Master’s candidate at Texas A&M University, was hired to develop and implement a communication plan to reac
	-

	One major objective of the communication plan was to create content, which revolved around safe investing and fraud prevention, for the social media platforms. Based on research about target audiences content is developed to engage specific age groups on the sites they are most active on. For example, millennials are heavy Twitter 
	-
	-
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	Dan Lord, Manager  
	Dan Lord, Manager  


	Figure
	 Nick Vonderau, Markeng Specialist 
	 Nick Vonderau, Markeng Specialist 


	Figure
	  Faith Feaga, Student Aide & Social Media 
	  Faith Feaga, Student Aide & Social Media 


	Investor Educaon and  Fraud Prevenon Outreach Programs 
	users and they believe most messages they see. They also prefer inspirational messages and content. On the other hand, the GenX -Boomer generations may be categorized as heavy Facebook users, skeptical and their preference is for more relatable stories and content. Here are samples of social media content as well as the June 2018 Twitter analytics. 
	-
	-
	-
	‐

	Figure
	Figure
	Figure
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	Investor Educaon and  Fraud Prevenon Outreach Programs 
	Air Force selects 187th Fighter Wing for F-35 jet program Montgomery, AL A UH‐60A Black Hawk helicopter , Fort Rucker, AL Redstone Arsenal , AL US Coast Guard Mobile, AL 
	Military  Outreach
	Military  Outreach
	    Director Borg says, “Inquiries from any military personnel, in any status (acve, reserve, guard or veterans), or from their dependents, will get our immediate aenon to help provide informaon or to invesgate complaints and concerns as necessary.”   
	-

	    ASC staﬀ have the experience to understand ﬁnancial challenges of the military community.  Nine ASC staﬀ members have a total of 109 years (combined) of honorable service in the United States military to protect the freedom of the United States of America.   
	ASC’s special website area for military and their dependents; “Protect Alabama Troops” (PATS) was launched June 16, 2009 and is an informaon-based resource, accessible on ASC’s web page, . The site consists of appropriate, praccal news, ps and advice for Alabama’s acve-duty, guard and reserve military, as well as rered military and veterans. The site is speciﬁcally designed to assist them and their family members to make informed investment decisions and avoid becoming vicms of ﬁnancial fraud before, during
	www.asc.alabama.gov

	    ASC provides investor educaon seminars and free informaon: Upon request, the ASC will provide free ﬁnancial educaon seminars, about safe and wise invesng, to any military installaon/unit in Alabama. Top-notch personal ﬁnance and investor educaon materials published by Kiplinger’s Personal Finance and ASC are made available to anyone aﬃliated with the military in Alabama.     
	-
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	Figure
	Figure
	Investor Educaon and  Fraud Prevenon Outreach Programs 
	Investor Educaon for Working Adults and Seniors 
	              ASC presents & displays at Beulah Primive Bapst Church’s May‐Fest in Hope Hull, AL 
	The ASC displayed and presented at the Beulah Primive Bapst Church on Friday, May 4, 2018. The church hosted a Seniors’ Health Expo called “May-Fest 2018.” Approximately 400 senior cizens from the local area aended. 
	The expo theme was baseball and the Montgomery Biscuits’ mascot Big Mo made an 
	Educaon & Public Aﬀairs Manager Dan Lord speaks prizes and a delicious lunch as well. 
	appearance! Local businesses provided door 

	    Diverse topics discussed included senior health issues and the importance of checking and using smoke detectors. ASC Public Aﬀairs Manager, Dan Lord focused on identy the, aﬃnity fraud and informing the audience on how to properly check the registraon of ﬁnancial professionals and the investment products oﬀered.   
	ASC joined with the United States Postal Service and the Alabama Department of Senior Services  to present “Fighng Senior Exploitaon” 
	    Former House Representave, Paul DeMarco, hosted an “Fighng Senior Exploitaon” event at the Hoover Senior Center in Hoover, Alabama, February 27, 2018.  Aendees were members of the Hoover New Horizons organizaon. Amanda Senn, Acng Deputy Director & General Counsel, represented ASC. The focus of the event was to provide educaonal tools on how to protect yourself from ﬁnancial investment scams. 
	    Deputy Senn provided informaon on the rising popularity to invest in risky “Cryptocurrency” and possible pialls related to “Free dinner or lunch seminars.” 
	All three organizaons share the same interest in helping seniors become more aware of ﬁnancial scams, how to report suspected fraud and minimize the chances of becoming a vicm themselves. 
	Deputy Director Senn speaking 
	Deputy Director Senn speaking 
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	Figure
	Investor Educaon and  Fraud Prevenon Outreach Programs 
	Auburn University Rerees Associaon (AURA) host a seminar on “Fraud Targeng Seniors” 
	The ASC presented to members of AURA on February 23, 2018 at the Harris Center in Auburn, Alabama. Topics discussed included Aﬃnity Fraud, Sweet Heart Scams and Red Flag Phrases for Investment Fraud. Aﬃnity fraud is an investment scam that preys upon members of idenﬁable groups, which include churches, the elderly, ethnic groups, and professional groups. Sweet Heart Scams is when a new love may be interested in your life savings rather than you! Red Flag Phrases for Investment Fraud include “Guaranteed to d

	      Alabama Rep. Terri Collins and Sen. Arthur Orr speak at the Decatur‐Morgan Entrepreneurial Center
	      Alabama Rep. Terri Collins and Sen. Arthur Orr speak at the Decatur‐Morgan Entrepreneurial Center
	    The ASC, BBB of North Alabama, and the Decatur-Morgan Entrepreneurial Center organized a seminar, held on May 22, 2018, and invited State Senator Orr and State Representave Collins to speak at the event. Topics of the seminar included laws pertaining to capital formaon through crowdfunding, successful business pracces and how to avoid ﬁnancial fraud schemes. The audience included graduates and current students of the Decatur-Morgan Entrepreneurial Center as well as new business entrepreneurs from the lo

	Youth, High School Student and  Teacher Programs 
	Youth, High School Student and  Teacher Programs 
	Alabama Securies Commission (ASC) partners with Alabama Jump$tart Coalion (AJC)  to educate Alabama Teachers on the importance Saving and Invesng 
	ASC is a long me board member and supporter of the Alabama Jump$tart Coalion and provided a seminar to teachers on the importance of incorporang personal ﬁnance and investor educaon into high school student curriculum. Bill Cheeks (Regional Director for Jump $tart), Buﬀy Murphy (President of Jump$tart), Dan Lord, (ASC Public Aﬀairs Manager), Ashley Mabry (Assistant Vice President for Trustmark 
	Naonal Bank) and Leah Wiggins (owner of Leah Wiggins Agency of Farmers Insurance and Financial Services) were presenters. 
	    The teachers can be awarded connuing educaon credits at the end of the two day seminar. Day one of the conference focused on subjects centered around managingcredit and debit, saving and invesng, ﬁnancial services andidenty fraud, risk management services.  Day two of the conference focused on subjects: Spending and Financial Planning, Enhancing Your Earning Capacity, and Economics and Personal Finance. The teachers received ASC’s free educaon materials as well as Field Trip Request forms.   
	High School Teachers Receive Training
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	Youth, High School Student and Teacher Programs 
	Youth, High School Student and Teacher Programs 
	Alabama Jump‐$tart Coalition (AJC)  Promotes Financial Education at the Career and Technical Education Professional Development Conference (July 31, 2018)
	 About 200 teachers benefited from free financial education curricula, resource materials for Alabama classrooms, and a lunch sponsored by numerous business and other agencies including a grant from the Investor Protection Trust arranged by ASC.  The keynote speaker at the luncheon was ASC’s Education and Public Affairs Manager, Dan Lord.  ASC and other AJC members provided financial education seminars to teachers.  ASC staff is proud to be a member of the AJC and to assist in the operation of this event to
	Group picture of teachers and AJC board members 
	Future Business Leaders of Alabama (FBLA) Students and Advisors
	    As members of the FBLA, high school students explore college and career opportunies through a number of cocurricular educaonal programs. Members take part in academic compeons, networking events with accomplished business professionals at conferences, and community service projects. Plus, members have exclusive access to scholarships from a select group of academic instuons. 
	    The ASC partnered with the FBLA and conducted investor educaon presentaons at district meengs in FY2018. Over 430 high school students and their advisors received investor educaon & ﬁnancial training at Enterprise State Community College, Enterprise, AL and Lawson State Community College, Birmingham, AL. 
	     At the annual FBLA conference in Birmingham held at the BJCC, (April 13, 2018), the ASC presented an investor educaon program to over 2,400 high school students and their advisors. ASC assisted FBLA in receiving a grant from the Investor Protecon Trust, Washington D.C., to defray the cost of these events.   
	 (Connued on next page) 
	Investor Educaon and  Fraud Prevenon Outreach Programs 
	Distribuve Educaon Clubs of America (DECA) Students and Advisors  
	DECA prepares emerging leaders and entrepreneurs inmarkeng, ﬁnance, hospitality and management. The high school student members of DECA are smart, dedicated individuals acvely involved in preparing for successful careers in markeng, ﬁnance, hospitality and management.   The ASC assisted DECA in receiving a generous grant from the Investor Protecon Trust to defray the conference costs. ASC made an investor educaon presentaon to over 500 high school students and advisors at the annual DECA conference in Birmi
	VISIT THE ASC DURING YOUR HIGH SCHOOL FIELD TRIP! 
	    High School students and teachers from all over Alabama are welcome to visit the Commission at no cost other than to provide their own transportaon and lunch. Typical ﬁeld trips last about four hours and include more than two hours of investor educaon and informaon about how ASC regulates the securies industry in Alabama. Also, ASC can schedule a tour of the Capitol or State Archives, upon request, so students can learn more about the Alabama legislave process or the State’s history. High School teacher
	ASC Launches Partnered Investor Educaon Program for  Historical Black Colleges and Universies (HBCUs)
	   During this ﬁscal year ASC partnered with the Society for Financial Educaon and Professional Development, Inc. (SFE&PD) and the Investor Protecon Trust (IPT), both from Washington D.C., to provide investor educaon events at HBCUs in Alabama.  IPT provided funds in support of events for programs at Miles College in Fairﬁeld, Alabama and Tuskegee University, Tuskegee, Alabama.    
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	ASC Professional Training Programs 
	ASC Parcipates in the Alabama Gerontological Society’s (AGS) 2018 Conference 
	The ASC displayed and presented at the AGS conference, April 4-6, 2018, at the Embassy Suites in Hoover, Alabama. The AGS is a non-proﬁt membership organizaon devoted to improving the well being of older persons throughout Alabama. AGS brings together individuals, service providers, educators, policy makers, students, and other groups who work in the area of aging or who have an interest in and concern for Alabama’s elderly. 
	ASC staﬀ talked with the healthcare professionals at their exhibitor booth and passed out free educaon materials. Acng Deputy Senn presented “The Financial Exploitaon of Senior Alabamians: The Scams, the Pain, and Taccs for Prevenon.”  Senn highlighted the “Protecng Alabama Elders Act” and “The Protecon of Vulnerable Adults From Financial Exploitaon Act.” Deputy Senn closed by outlining the steps to take if anyone suspects a senior Alabamian is being vicmized  
	Alabama Department on Senior Services, Alabama Department of Public Health Training Network and ASC hold webinar on May 11, 2018.  Title: “Financial Exploitaon of Senior Alabamians ‐  the Scams, Pain, and Taccs for Prevenon” 
	Program and Planning Division Chief with Alabama Department ofSenior Services gave a presentaon about Financial Exploitaon of Senior Alabamians and Medicare Card informaon.  
	    The target audience included nurses, social workers, public health professionals, health educators, family caregivers, and others who work with the aging populaon. Topics covered included  health care fraud and senior scams. 
	 Credit hours in connuing educaon (1.5) are  awarded for nurses and social workers for aending the webinar and a quesonnaire. The webinar can be found on the Alabama Public Health website. 
	ASC presents at the 2018 Elder Jusce and Caregiver Conference
	    Central Alabama Aging Consorum (CAAC) organized a conference that featured ASC Director Joseph Borg, State Representave Paul Beckman, Chief Deputy District Aorney for the 19Judicial Circuit CJ Robinson, Faulkner University- Jones School of Law’s Clinical Associate Professor of Law John Cra and American Senior Assistance Programs, Inc. CEO Chanda Crutcher. The event was held at the Doster Memorial Community Center in Praville. The theme of the conference was “Protecng Seniors from Exploitaon and Abuse”. 
	th 
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	Acng Deputy Senn lectures at AGS Conference
	 Acng Deputy Director Enforcement & General Counsel Amanda Senn (shown below) and Julie Waters, 
	Investor Educaon and  Fraud Prevenon Outreach Programs FY 2018 
	Representave Paul Beckman spoke at this event. Beckman sponsored ASC bills that helped protect Alabama senior cizens from ﬁnancial fraud. ASC has worked cases with the 19Judicial Circuit District Aorney’s oﬃce and looks forward to combining our eﬀorts to protect cizens of Autauga, Chilton and ElmoreCounes from securies fraud.  ASC and CAAC are connuing  their strong partnership with future events. 
	th 

	ASC speaks at an ACAMS (Alabama Chapter of Cerﬁed Money Laundering Specialist) event on Fraud Related to Virtual/Crypto Currencies (June 7, 2018) 
	ASC’s Director Borg was invited to be the featured speaker for ACAMS June event. The members of ACAMS are ﬁnancial and law enforcement  professionals.  The event was held at Samford University.   
	The main topic of discussion was the current Internaonal Crypto crackdown that ASC is parcipang in. Borg showed examples of how some companies misrepresent themselves by using celebries pictured as board members or using plagiarized movie scenes to illustrate the high level of security used in their organizaon. Borg also stated that he feels that the Blockchain technology is useful in tracking inventory, shipments, and etc. However, Cryptocurrency is sll relavely new and there are risks associated with inve
	-

	Alabama Securies Commission (ASC)  presents at theGulf States Financial Planning Associaon “Forum for Financial Planning” (August 24, 2018) 
	Gulf States Financial Planning Associaon is a regional chapter of the Financial Planning Associaon (FPA). ASC was invited to aend 2018’s “Forum for Financial Planning”. This event allows ﬁnancial professionals to earn connuingeducaon credits.  
	Director Borg parcipated in a panel discussion along with Deborah Shaw, Securies Compliance Examiner for the Securies and Exchange Commission, and Tiﬀany Chamberlain, Managing Director, Polaris Compliance Consulng, LLC. (shown at table in front). 
	    The topic of the panel discussion was “Hot Topics in Compliance”. The discussion was unique because state, federal and the private sector were able to give their views on compliance issues. The presenters explained the diﬀerence between State and SEC examinaons, most frequent deﬁciencies, senior issues, scams and States’ securies regulators enforcement stascs.   
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	List of Investor Educaon and  Fraud Prevenon Outreach Programs in FY 2018 
	Date 
	Date 
	Date 
	Place 
	# 
	Audience Type 

	9/20/18 
	9/20/18 
	Mobile, AL at the State Docks 
	30 
	Empower State Employee Retirement Seminars 

	9/19/18 
	9/19/18 
	Montgomery, AL - Dept. of Agriculture & Industries 
	100 
	Empower State Employee Retirement Seminars 

	9/19/18 
	9/19/18 
	Montgomery, AL at the Capital City Club 
	40 
	Montgomery Federalist Society 

	9/18/18 
	9/18/18 
	Birmingham, AL at Lawson State Comm. College 
	250 
	FBLA* high school students and their advisors 

	9/18/18 
	9/18/18 
	Hoover, AL at the Hoover Public Library  
	43 
	Empower State Employee Retirement Seminars 

	9/17/18 
	9/17/18 
	Huntsville, AL at AL Dept. of Rehab Services 
	42 
	Empower State Employee Retirement Seminars 

	9/14/18 
	9/14/18 
	Montgomery, AL at Auburn Univ. Montgomery 
	55 
	Baptist Hospice CEU Day for nurses and social workers 

	9/11/18 
	9/11/18 
	Montgomery, AL at the Renaissance Hotel 
	75 
	ARSEA* 38th Annual Convention 

	8/24/18 
	8/24/18 
	Mobile, AL at the Convention Center 
	50 
	FPA* of Gulf States Forum 

	8/7/18 
	8/7/18 
	Vestavia Hills, AL at Vestavia Hills UMC* 
	230 
	Seniors and Caregivers from the Vestavia Hills area 

	8/4/18 
	8/4/18 
	Gadsden, AL at the Church at Wills Creek 
	175 
	Ms. Alabama Senior Pageant (family/friends of contestants) 

	8/3/18 
	8/3/18 
	Gadsden, AL at the Church at Wills Creek 
	55 
	Ms. Alabama Senior America Pageant Reception Dinner 

	8/1/18 
	8/1/18 
	Perdido Beach, AL at the Perdido Beach Resort 
	54 
	Alabama Circuit Court Clerks 

	7/31/18 
	7/31/18 
	Birmingham, AL at the BJCC 
	200 
	Jump$tart Coalition providing training at teacher conference 

	7/24/18 
	7/24/18 
	Millbrook, AL at Hamilton Place Apartments 
	11 
	Residence of Hamilton Place (55+) 

	7/17/18 
	7/17/18 
	Huntsville, AL at Redstone Arsenal 
	70 
	Redstone Operations Security event for military/civilian employees 

	7/14/18 
	7/14/18 
	Huntsville, AL at Huntsville-Madison Senior Center 
	18 
	Members of the HPCUG* 

	7/11/18 
	7/11/18 
	Union Springs at the Community Bank 
	20 
	Employees of Community Bank 

	7/11/18 
	7/11/18 
	Troy, AL at the New Beginning for You Center 
	49 
	SCADC* Elder Abuse Caregiver Summit 

	6/29/18 
	6/29/18 
	Destin, FL at the Hilton Sandestin Beach 
	70 
	Alabama State Bar Annual Meeting Breakout Session 

	6/28/18 
	6/28/18 
	Destin, FL at the Hilton Sandestin 
	220 
	Alabama State Bar Annual Meeting General Session 

	6/28/18 
	6/28/18 
	Montevallo, AL at the American Village 
	70 
	M4A* caregivers form Shelby County 

	6/28/18 
	6/28/18 
	Muscle Shoals, AL at NW Shoals Comm. College 
	28 
	NACOLG* Advisory Council 

	6/20/18 
	6/20/18 
	Vestavia Hills, AL at the City Hall 
	10 
	Senior event planning with Mayor, FBI and community officials 

	6/18/18 
	6/18/18 
	Birmingham, AL at the Birmingham Marriott 
	28 
	Jump$tart Coalition Teacher Training Program 

	6/15/18 
	6/15/18 
	Huntsville, AL at the Redstone FCU* Atrium 
	80 
	Partner with BBB* of N. AL. to train nurses and senior caregivers 

	6/13/18 
	6/13/18 
	Union Springs, Al at the Richard Stone Complex 
	25 
	DHR* training event for Social Workers and caregivers 

	6/13/18 
	6/13/18 
	Atlanta, Georgia at Georgia State University 
	85 
	SEC* Investing in America Town Hall, citizens from GA and AL 

	6/7/18 
	6/7/18 
	Birmingham, Al at Samford University 
	35 
	ACAMS* Chapter Meeting 

	5/23/18 
	5/23/18 
	Montgomery, AL at the Folsom Building 
	13 
	State of Alabama Personnel Board 
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	Date 
	Date 
	Date 
	Place 
	# 
	Audience Type 

	5/22/18 
	5/22/18 
	Decatur, AL at Decatur-Morgan Entrepreneurial Ctr. 
	55 
	Partner with BBB to train Entrepreneurial Center Students 

	5/18/18 
	5/18/18 
	Florence, AL at the Florence Lauderdale Coliseum 
	150 
	NACOLG Senior Citizen Appreciation Day 

	5/15/18 
	5/15/18 
	Prattville, Al at the Doster Center 
	70 
	CAAC* Justice and Caregiver conference 

	5/10/18 
	5/10/18 
	Montgomery, Al at the RSA Tower 
	**450 
	ADSS* webinar for Social Workers, Nurses & Healthcare  

	5/9/18 
	5/9/18 
	Hamilton, AL at the Hamilton Police Department 
	40 
	ASC and NACOLG train professional caregivers 

	5/4/18 
	5/4/18 
	Hope Hull, AL at Beulah Primitive Baptist Church 
	400 
	May fest 2018 - Seniors' Health Expo 

	4/25/18 
	4/25/18 
	Birmingham, AL at the UAB Hill Student Center 
	50 
	ACCE* annual Teacher Awards ceremony 

	4/25/18 
	4/25/18 
	Florence, AL at University of North Alabama 
	12 
	ASC and NACOLG train professional caregivers 

	4/18/18 
	4/18/18 
	Prattville, AL at the Chapter One Center 
	22 
	Autauga County AERA* Chapter- retired teachers 

	4/17/18 
	4/17/18 
	Selma, AL at Morningstar Baptist Church 
	19 
	Dallas County AERA Chapter- retired teachers 

	4/13/18 
	4/13/18 
	Birmingham, AL at the BJCC convention center 
	2400 
	FBLA high school students and their advisors 

	4/13/18 
	4/13/18 
	Andalusia, AL at the Central Church of Christ 
	42 
	Health Community Resource Fair 

	4/5/18 
	4/5/18 
	Hoover, AL at the Embassy Suites  
	56 
	AGS* 2018 Annual Conference - visitors at display 

	4/5/18 
	4/5/18 
	Prattville, AL at the Doster Center 
	40 
	Lions Club meeting 

	4/4/18 
	4/4/18 
	Hoover, AL at the Embassy Suites  
	50 
	AGS 2018 Annual Conference- professional caregivers 

	4/4/18 
	4/4/18 
	Phoenix City, AL at the Central Activities Center 
	28 
	Russell County AERA Chapter- retired teachers 

	3/20/18 
	3/20/18 
	Huntsville, AL at University of Alabama in Huntsville 
	30 
	NW3C* & FINRA* event for police officers and enforcement  

	3/14/18 
	3/14/18 
	New Orleans, LA at the NASAA* Training Conf. 
	70 
	Investor Educators from North America 

	3/8/18 
	3/8/18 
	Montgomery, AL at the Troy University radio studio 
	Listeners in the broadcasting area 

	3/3/18 
	3/3/18 
	Birmingham, AL at the UAB Financial Expo 
	52 
	Citizens from the surrounding community 

	3/2/18 
	3/2/18 
	Birmingham, AL at the UAB Prof. Dev. Summit 
	10 
	Professionals in education and business 

	2/27/18 
	2/27/18 
	Hoover, AL at the Hoover New Horizons Center 
	115 
	Senior citizens from the surrounding community 

	2/27/18 
	2/27/18 
	Montgomery, AL at the RSA Plaza 
	45 
	Members of National Assoc. of Ins. & Financial Advisors 

	2/23/18 
	2/23/18 
	Auburn, AL at the Hubert & Grace Harris Center 
	19 
	Members of AURA* 

	2/21/18 
	2/21/18 
	Birmingham, AL at the BJCC convention center 
	400 
	DECA* high school students & advisors from all over Alabama 

	2/20/18 
	2/20/18 
	Union Springs, AL at the Macedonia Baptist Church 
	45 
	Senior citizens from the surrounding community 

	2/16/18 
	2/16/18 
	Montgomery, AL at the AL Securities Comm. 
	22 
	Stanhope Elmore High School financial education students 

	2/8/18 
	2/8/18 
	Montgomery, AL at Down the Street Café 
	15 
	Members of the Montgomery Good Morning Kiwanis 

	2/1/18 
	2/1/18 
	Montgomery, AL at the AL Securities Commission 
	WSFA TV audience - Dir. Borg on Cryptocurrency 

	1/24/18 
	1/24/18 
	Birmingham, AL at the Botanical Gardens 
	60 
	Train prof. caregivers with Human Resource Options LLC. 
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	Date 
	Date 
	Place 
	# 
	Audience Type 

	1/23/18 
	1/23/18 
	Montgomery, AL at the Jubilee restaurant  
	20 
	AARB* members & state legislators 

	11/30/17 
	11/30/17 
	Vestavia Hills, AL at the Vestavia Hills City Hall 
	30 
	Members of the Sunrise Rotary Club 

	11/16/17 
	11/16/17 
	Tuskegee, AL at the Tuskegee University 
	40 
	Partner with the SFEPD* to teach college students 

	11/15/17 
	11/15/17 
	San Diego at the AFCPE* annual conference 
	40 
	Present with IPT* to members of AFCPE 

	11/13/17 
	11/13/17 
	Montgomery, AL at the Drury Inn 
	100 
	Present to the Alabama Silver Haired Legislature 

	11/8/17 
	11/8/17 
	Montgomery, AL at the AL Attorney General's Office 
	8 
	Prosecutors and Enforcement Officials -- about Elder Abuse 

	11/2/17 
	11/2/17 
	Mountain Brook, AL at the Grand Bohemian Hotel 
	100 
	FPA members and state officials 

	10/31/17 
	10/31/17 
	Montgomery, AL at Holiday Inn Express--East Chase  
	40 
	Assoc. of Fund Raising Professionals--Central Alabama 

	10/24/17 
	10/24/17 
	Hoover, AL at the Hoover Public Library  
	70 
	Local citizens, a partnered event with the FPA of N. Alabama 

	10/18/17 
	10/18/17 
	Birmingham, AL at downtown 1st Presbyterian Church 
	15 
	Caregivers, Victim Action Training with FINRA and NCVC* 

	10/17/17 
	10/17/17 
	Andalusia, AL at the Blue Lake Methodist Camp 
	70 
	Partner with AAA* to teach caregivers 

	10/16/17 
	10/16/17 
	Fairfield, AL at Miles College 
	30 
	Partner with the SFEPD to teach college students 

	10/13/17 
	10/13/17 
	Montgomery, AL at the AL Securities Commission 
	2 
	Provide program training to new Tennessee counterpart 

	10/11/17 
	10/11/17 
	Montgomery, AL at the RSA Plaza 
	70 
	ASC event for Enforcement professionals from AL and USA 

	10/4/17 
	10/4/17 
	Enterprise, AL at Enterprise State Community College 
	180 
	FBLA high school students and their advisors 


	During FY 2018, the ASC conducted 75 events that provided direct outreach and instrucon to over 7,813 cizens, ranging in age from high schools students to senior rerees.  
	‐

	Explanation of asterisked items: 
	Explanation of asterisked items: 
	Explanation of asterisked items: 

	*AAA = Area Agency on Aging 
	*AAA = Area Agency on Aging 
	*FCU = Federal Credit Union 

	*AARB = Alabama Association of Regulatory Boards 
	*AARB = Alabama Association of Regulatory Boards 
	*FINRA = Financial Industry Regulatory Authority 

	*ACAMS = AL Ch. of Cert. Anti Money Laundering Spec. 
	*ACAMS = AL Ch. of Cert. Anti Money Laundering Spec. 
	*FPA = Financial Planning Association 

	*ACEE = Alabama Council on Economic Edu. 
	*ACEE = Alabama Council on Economic Edu. 
	*HPCUG = Huntsville PC User Group 

	*ADSS = Alabama Dept. of Senior Services 
	*ADSS = Alabama Dept. of Senior Services 
	*IPT = Investor Protection Trust, Washington, DC 

	*AERA = Alabama Education Retirees Association 
	*AERA = Alabama Education Retirees Association 
	*M4A = Middle Alabama Area Agency on Aging 

	*AFCPE = Assoc. for Financial Counseling & Planning Edu. 
	*AFCPE = Assoc. for Financial Counseling & Planning Edu. 
	*NACOLG = The Northwest Alabama Council of Local Governments 

	*AGS = Alabama Gerontological Society 
	*AGS = Alabama Gerontological Society 
	*NCVC = National Center for Victims of Crime 

	*ARSEA = Alabama Retired State Employee's Assoc. 
	*ARSEA = Alabama Retired State Employee's Assoc. 
	*NASAA = North American Securities Administrators Association 

	*AURA = Auburn University Retiree Association 
	*AURA = Auburn University Retiree Association 
	*NW3C = National White Collar Crime Center 

	*BBB = Better Business Bureau 
	*BBB = Better Business Bureau 
	*SEC = U.S. Securities and Exchange Commission 

	*CAAC = Central Alabama Aging Consortium 
	*CAAC = Central Alabama Aging Consortium 
	*SCADC= South Central Alabama Development Commission 

	*DECA = Distributive Education Clubs of America 
	*DECA = Distributive Education Clubs of America 
	*SFEPD = Society for Financial Edu. and Professional Development 

	*DHR = Department of Human Resources 
	*DHR = Department of Human Resources 
	*UMC = United Methodist Church 

	*FBLA = Future Business Leaders of America 
	*FBLA = Future Business Leaders of America 
	**450 = Number of professionals that viewed webinar this FY 
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	Baldwin County 
	 
	California Man Pleads Guilty to Securies Fraud in Baldwin County September 28, 2018 ‐ Robert Wilters, District Aorney for the 28th Judicial Circuit, Baldwin County, Alabama; and Joseph Borg, Director of the Alabama Securies Commission (ASC) announced that on September 20, 2018 Vahak Dino Awadisian (Awadisian), of California, pleaded guilty in Baldwin County Circuit Court to one count of Securies Fraud for making misstatements and omissions of material fact to investors.  The oﬀense was a Class C felony at t
	 
	California Man Pleads Guilty to Securies Fraud 
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	Figure
	Figure
	Colbert County Man Arrested for Alleged Securies Fraud and Financial Exploitaon of the Elderly April 6, 2018 ‐Joseph Borg, Director of the Alabama Securies Commission (ASC) announced that Ronald Warren Powell, a resident of Colbert County, Alabama, turned himself in, April 5, 2018, to the Colbert County Jail upon an arrest warrant based on a ﬁve-count indictment returned by the March 2018, Colbert County Grand Jury. Powell was subsequently released on a $15,000 bond. 
	The Grand Jury indictment charged Powell with two counts of Fraud in connecon with the Sale of Securies, including: engaging in an act, pracce, or course of business which operated as a fraud and making untrue statements of material facts or oming to state a material fact. The ﬁve-count indictment further charged Powell with one count of Financial Exploitaon of the Elderly in the First Degree, one count of Sale of Unregistered Securies, and one count of Sale of Securies by an Unregistered Agent. According t
	Etowah County 
	Etowah County 

	Figure
	April 25, 2018 ‐Jody Willoughby, District Aorney for the 16th Judicial Circuit, Etowah County, Alabama; and Joseph Borg, Director of the Alabama Securies Commission (ASC), announced that on April 24, 2018, Gadsden resident Derek Neal York appeared in Etowah County Circuit Court before the Honorable Judge George C. Day to be sentenced for two counts of Securies Fraud, for misstatements and omissions of material fact made to two investors. Each oﬀense is a Class B felony, punishable by not less than two, but 
	York was sentenced on each count to seven years in the custody of the Alabama Department of Correcons. The Court ordered York’s sentences on the two counts to run concurrently. York was taken into custody at the end of the sentencing hearing and placed in the Etowah County Jail, where he will be held unl he is transferred to the custody of the Alabama Department of Correcons. The Court also ordered York to pay $932,567 in restuon to the vicms in the case. 
	Figure
	York, once a registered ﬁnancial advisor from 2010 to 2012, solicited investments from an Alabama resident
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	and her father, a Texas resident. The Alabama resident invested approximately $620,000 with York, some of which came from an IRA account. The investor directed, and York told the investor, that her funds would be invested in publicly traded stocks, bonds, and mutual funds. Instead, York sent all the invested funds to an unregistered movie producon company in California. For this, York received a commission of $75,000 from the producon company, which was not disclosed to the Alabama investor. York provided p
	 
	Jeﬀerson County 
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	Jeﬀerson County, Alabama Man Indicted for Alleged Securies Fraud December 20, 2017 ‐Michael Anderton, District Aorney for the 10th Judicial Circuit, Jeﬀerson County, Alabama; and Joseph Borg, Director of the Alabama Securies Commission (ASC) announced that on November 29, 2017, Kenneth Fitzgerald Lewis, of Hoover, Alabama, was arrested and placed in the Jeﬀerson County Jail, based on a warrant issued aer the November 2017 Jeﬀerson County Grand Jury returned a four-count indictment for alleged violaons of th
	 
	The indictment charges Lewis with one count of Sale of Unregistered Securies and one count of Sale of Securies by an Unregistered Agent; each of which are Class C felonies, carrying a range of punishment from one year and one day to 10 years imprisonment and a ﬁne of up to $15,000 per charge, uponconvicon. Addionally, the indictment charges Lewis with two counts of Fraud in Connecon with the Sale of Securies for making untrue statements of, or oming to state, material facts to an investor; and for engaging 
	 
	The indictment alleges that, from December 2013 through June 2014, Lewis sold investment contracts, which are deﬁned as securies under the Alabama Securies Act, to one vicm in Jeﬀerson County. The investment contracts were issued by Lewis' company Paradigm Real Estate Group, LLC to ﬁnance "ﬂipping" real estate. Lewis allegedly misrepresented to the investor that invested funds would be used to purchase and resell residenal real estate, and omied to tell the investor that he would use the funds for personal 
	Lauderdale County 
	 
	DreamVision Promoter Pleads Guilty to Securies Fraud  
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	Lee County 
	 
	Founder of Lee County‐Based Company Convicted of Securies Fraud August 22, 2018 ‐Kyle Geoﬀrey Sandler, 42, of Auburn, Alabama, pleaded guilty to one count of wire fraud and one count of securies fraud, announced Louis V. Franklin, Sr., U.S. Aorney for the Middle District of Alabama, James E. Jewell, Special Agent in Charge for the FBI, and Joseph P. Borg, Director of the Alabama Securies Commission.  The charges stemmed from Sandler solicing and accepng over $1.8 million dollars from more than 50 investors 
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	employee of Google, which, according to Sandler, paid him millions of dollars for his work during the me he worked there. Investors, relying on Sandler’s represented experience and experse, turned over approximately $1.8 million dollars in investment funds to be used to further the business of Roundhouse. However, Sandler never actually never worked for Google and he was using the investor funds for personal expenses such as childcare services, rent payments, purchases of automobiles and other personal need
	In exchange for the fraudulent obtained investments, Sandler issued stock in Roundhouse and oversold the equity by approximately one hundred percent. Further, Sandler had prior convicons based on fraudulent conduct.  He was required by law to disclose these prior felonies to potenal investors. 
	Sandler faces a maximum sentence of 20 years’ imprisonment on each count of wire fraud and securiesfraud, and a ﬁne of not more than $5,000,000 on securies fraud. 
	This case was invesgated by the Federal Bureau of Invesgaon (FBI) and the Alabama Securies Commission, with assistance from the District Aorney’s Oﬃce for the 37th Judicial Circuit and the Opelika Police Department. The case was prosecuted by Assistant United States Aorneys Steven H. Lee and Denise O. Simpson, and Special Assistant United States Aorneys Amanda W. Senn and Stephen P. Feaga. 
	Madison County 
	Madison County 

	Madison County, Alabama Woman Pleads Guilty, Sentenced for Illegal Investment Scheme Oct. 24, 2017 ‐Robert L. Broussard, District Aorney for the 23Judicial Circuit, Madison County, Alabama; and Joseph Borg, Director of the Alabama Securies Commission (ASC) announced that on October 20, 2017, Kimgirl Joy Bias, also known as Kimberly Joy Dixson Sco, of Huntsville, was sentenced to four years’ imprisonment for her role in an illegal investment scheme. 
	rd 

	Bias pled guilty to one count of Fraud in Connecon with the Sale of Securies (employing a device, scheme or arﬁce to defraud), a Class B felony; and agreed to be permanently barred from registraon and engaging in any securies acvies into, within or from the state of Alabama.  Madison County Circuit Judge Alan Mann handed down the sentence based on a recommendaon by the state and ordered Bias to pay $10,000 in restuon. At the me the charges were brought, Bias was serving a sentence (with more than two years 
	Bias as an agent for Modernday Mulmedia, Inc., a Huntsville, Alabama-based company took investment money from the vicms promising a signiﬁcant return of $100,000 within a short period of me. The vicms never received their shares of stock in Modernday Mulmedia, Inc, any return on their investment, or the principal amount of their invested funds. Bias took some of the vicm’s investment money for personal use.
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	 November 17, 2017 ‐Robert L. Broussard, District Aorney for the 23rd Judicial Circuit, Madison County, Alabama; and Joseph Borg, Director of the Alabama Securies Commission (ASC) announced that Edwin Eugene Blalack, a Madison County resident, was arrested on November 14, 2017 by the Madison County Sheriﬀ's Department for his alleged involvement in a securies fraud scheme. Blalack's arrest stems from a November, 2017 Madison County Grand Jury indictment charging him with 17 violaons of the Alabama Securies 
	 
	Morgan County 
	 
	Morgan County, Alabama Man Indicted for Alleged The, Forgery, and Securies Fraud 
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	Tuscaloosa County 
	 
	Arizona Man Sentenced for Securies Fraud in Tuscaloosa County  May 5, 2018 -Hays Webb, District Aorney for the 6th Judicial Circuit, Tuscaloosa County, Alabama; and Joseph Borg, Director of the Alabama Securies Commission (ASC) announced that on May 2, 2018, James Friend Liebes, of Paradise Valley, Arizona, pleaded guilty in Tuscaloosa County Circuit Court to one count of Securies Fraud for misstang or oming to state material facts to an Alabama investor in connecon with the sale of securies. The oﬀense is 
	Communicaons, Inc. to an Alabama investor, in exchange for $39,683.00. 
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	The investor was not told, however, that Liebes didn’t actually own the stock, nor did he have the rights to sell the stock, but merely owned warrants to obtain the stock and had assigned those warrants to third pares prior to the sale. Further, Liebes diverted the invested funds to personal expenses, but told the investor that he would repay him with 7,000 shares of stock he owned in Lifelock, Inc. Liebes never transferred the purportedly owned shares in Lifelock, Inc., and failed to inform the investor th
	Liebes who has been incarcerated in the Maricopa County, Arizona jail since January 17, 2018 for failing to appear for the trial in this case, was transported last week to Tuscaloosa County and agreed to plead guilty to securies fraud.  Pursuant to the plea agreement, the Honorable Judge John H. England sentenced Liebes to four years incarceraon.  During the sentencing phase, the Court credited Liebes with the me he served in jail and suspended the remainder of his sentence. Liebes will remain on probaon pe

	Announcements and Investor Alerts  
	Announcements and Investor Alerts  
	To read complete arcles and more go to
	  www.asc.alabama.gov 

	Alabama Securies Commission cracks down on unregulated Crypto‐currency Inial Oﬀerings 
	September 24, 2018 -The Alabama Securies Commission (ASC) issued emergency Cease and Desist Orders against three crypto-currency scammers selling illegal investment contracts to Alabama cizens posing as Inial Coin Oﬀers (ICO). 
	ASC Director Joseph P. Borg indicated that the commission has taken this acon in the public interest for the protecon of Alabama investors and is consistent with the purposes of the Alabama Securies Act (ACT). The suspected businesses have been ordered to immediately cease and desist from sales of any securies in the State of Alabama. 
	ASC claims that Zanfau LTD, Hashkon Inc. and JINBI Limited have been misleading potenal customers with false statements and material misrepresentaons relang to the sale of their investment contracts. The three companies, Zanfau LTD, based out of Soﬁa, Bulgaria; Hashkon Inc., based out of Toronto, Canada; and JINBI Limited, based out of London, England all made outrageous claims of immense proﬁts to be made from these ﬂedgling companies based on alleged cung-edge block chain technology and unspeciﬁed advance
	These types of claims made by companies that sell securies in the State of Alabama which are not registered or regulated by Alabama oﬀer no protecons for investors and are highly speculave.  At this me ASC has 21 acve ICO ongoing invesgaons and has issued 8 Cease and Desist Orders involving crypto-currency as part of its iniave which began in May of this year.
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	While not every ICO or crypto-currency related investment is fraud, it is important for individuals purchasing these products to realize they are highly speculave and very oen based outside the United States and are rarely regulated. If you choose to invest in this type of business, do your own research and due diligence and be aware of the risk.   
	    WATCH FOR SCAMS IN FLORENCE’S WAKE 
	September 18, 2018 ‐In the wake of widespread damage caused by Hurricane Florence, the Alabama Securies Commission (ASC) today cauoned investors to watch out for opportunisc investment or charitable scams.  
	“Natural disasters bring out the best and worst in people. While news stemming from Hurricane Florence has righully focused on the reless eﬀorts of ﬁrst responders and neighbors helping neighbors, we know from experience that ﬁnancial predators are lurking like snakes in the water to seek proﬁt from the misfortune of others,” said Director Joseph Borg. “Unsolicited investment oﬀers seeking to capitalize on the aermath of Hurricane Florence should be approached with extreme cauon.” 
	Borg reminded investors to watch for red ﬂags of hurricane-related scams, including unsolicited email, social media messages, crowdfunding pitches or telephone calls promong investment pools or bonds to help storm vicms, water-removal or puriﬁcaon technologies, electricity-generang devices and distressed real estate remediaon programs. He said scam arsts may linger long aer the storm has passed to prey on vicms who ancipate receiving large lump-sum insurance selements for damaged property and other losses. 
	ALABAMA SECURITIES COMMISSON UPDATES COORDINATED CRYPTO CRACKDOWN  
	August 28, 2018 ‐The Alabama Securies Commission (ASC) today reported that more than 200 acve invesgaons of Inial Coin Oﬀerings (ICOs) and cryptocurrency-related investment products are underway by state and provincial securies regulators in the United States and Canada as part of “Operaon Cryptosweep,” an iniave of the North American Securies Administrators Associaon (NASAA), of which ASC is a member. 
	The ASC said, it has 21 acve ICOs ongoing inquiries or invesgaons and issued 7 Cease and Desist orders involving cryptocurrencies as part of the iniave. 
	Since its launch in May, this ongoing coordinated iniave has resulted in 47 enforcement acons involving ICOs or cryptocurrency-related investment products throughout North America by state and provincial securies regulators. 
	“The ASC is comming the necessary regulatory resources to protect investors in Alabama from ﬁnancial harm involving fraudulent ICOs and cryptocurrency-related investment products and also is raising awareness among industry parcipants of their regulatory responsibilies,” said Director Joseph Borg. 
	Director Borg noted that while some of the invesgaons iniated as part of Operaon Cryptosweep involve suspected securies fraud, regulators are ﬁnding many other potenal violaons of state and provincial 
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	securies laws, including failure to properly register a product before it was oﬀered to investors. “While not every ICO or cryptocurrency-related investment is a fraud, it is important for individuals and ﬁrms selling these products to be mindful that they are not doing so in a vacuum; Alabama laws or regulaons may apply, especially securies laws. Sponsors of these products should seek the advice of knowledgeable legal counsel to ensure they do not run afoul of the law. A strong culture of compliance should
	Alabama Securies Commission Director Borg receives a Lifeme Achievement Award  from the Alabama Senior Cizens Hall of Fame 
	August 9, 2018 ‐The Alabama Securies Commission (ASC) announced today that Director Joseph P. Borg received the “Lifeme Achievement Award” from the Alabama Senior Cizens Hall of Fame.  The Alabama Senior Cizens Hall of Fame was created by the Alabama Legislature on July 28, 1983. On May 16, 2008 the Hall of Fame became a part of the Alabama Department of Senior Services.   
	The nominaon commiee recognized Director Borg with this Lifeme Achievement Award for leadingthe ASC to a connued record of success in the areas of legislaon, informaon iniaves and successful prosecuons supporng the wellbeing of senior cizens in Alabama. As a member of North American Securies Administrators Associaon (NASAA), he led or parcipated in study groups on such issues as the eﬀect of diminished capacity on sound ﬁnancial decisions. Borg has tesﬁed before the U.S. Senate Commiee on Aging in support o
	Alabama Securies Commission Appoints Senn to Deputy Director of Enforcement 
	July 9, 2018 ‐Joseph P. Borg, Director of the Alabama Securies Commission (ASC) announced today that Amanda W. Senn has been appointed to the permanent posion of Deputy Director of Enforcement for the Commission. 
	Aorney Senn joined the Alabama Securies Commission in 2009 and has held several posions with the ASC. Since December, 2017 she has served as the Acng Deputy Director, Enforcement and has been the agency’s General Counsel since December of 2014, where she was responsible for advising the Commission on securies maers, and invesgang and prosecung illegal and fraudulent acons surrounding the sales of securies throughout the state of Alabama.  
	Senn has played a crical role in coordinang and ligang numerous mul-jurisdiconal administrave, civil, and criminal acons and is acvely involved in the North American Securies Administrators Associaon (NASAA) in which she holds posions in the Broker-Dealer, Investment Adviser, and Enforcement secons, and serves as Chairman of the Cybersecurity and Technology Project Group.  As the Acng Deputy Director, she began assisng Director Borg with addional administrave 
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	responsibilies in the overall operaon of the Commission and enforcement funcons of the Commission. 
	Director Borg said, “Ms. Senn’s outstanding leadership, performance, and experse as an aorney earned her the permanent posion of Deputy Director.” 
	Figure
	ALABAMA SECURITIES COMMISSION RECOGNIZES WORLD ELDER ABUSE AWARENESS DAY WARNS OF THE DANGER SIGNS FOR SUSPECTED ABUSE BY GUARDIANS 
	June 12, 2018 ‐In recognion of World Elder Abuse Awareness Day (WEAAD) on June 15, the Alabama Securies Commission (ASC) reminds ﬁnancial professionals and the public throughout Alabama to be on the lookout for the red ﬂags of suspected ﬁnancial abuse, including potenal abuse by guardians assigned to oversee the ﬁnancial maers of seniors no longer able to do so for themselves. 
	“A trusted guardian can be a wonderful resource. But somemes guardians may take advantage of the trust placed in them to look aer the people or assets in their care,” Director Joseph Borg said. A guardianis a person or enty appointed by a court to exercise some or all authority over a person and/or estate. A guardian has power to make decisions related to the health and safety of the incapacitated person. Financial abuse by guardians occurs when the guardian improperly uses the protected individual’s ﬁnanci
	“Fraudsters oen target seniors for ﬁnancial exploitaon because they may be isolated from family, caregivers, and other support networks. That’s why it is important to know the red ﬂags that could signal a senior’s savings may be in danger,” Director Borg said. 
	ALABAMA SECURITIES COMMISSION PARTICIPATES IN COORDINATED  INTERNATIONAL CRYPTO CRACKDOWN 
	Joseph Borg: “This is just the p of the iceberg.” 
	Joseph Borg: “This is just the p of the iceberg.” 
	May 21, 2018 ‐ The Alabama Security Commission today announced it has taken enforcement acons in ﬁve invesgaons as part of an internaonal crackdown on fraudulent Inial Coin Oﬀerings (ICOs) and cryptocurrency-related investment products. The sweep is being coordinated by the North American Securies Administrators Associaon (NASAA), of which Alabama Securies Commission is a member. 
	As part of “Operaon Cryptosweep,” the Alabama Securies Commission has issued ﬁve Cease and Desist Orders to protect Alabamians.  Copies of the Cease and Desist orders may be accessed at the ASC website: ; go to Enforcement; then Administrave Orders. 
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	The Respondents named below were issued Cease and Desist orders today: 
	 
	 
	 
	Extrabit Ltd. ("EXB") 

	 
	 
	LEVERAGE ("LEV") 

	 
	 
	POOL TRADE ("POOLTRADE") 

	 
	 
	CHAIN GROUP ESCROW SERVICE ("CGES") 

	 
	 
	Planum Coin (“PLATINUM”) 
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	“Fraudulent acvity involving ICOs and cryptocurrency-related investment products is a signiﬁcant threat to Main Street investors in Alabama,” Joseph Borg, Director of Alabama Securies Commission, said. “Cryptocriminals need to know that the Alabama Securies Commission is commied to swily and eﬀecvely protecng investors from schemes and scams involving these products.” 
	The Alabama Securies Commission has joined with more than 40 other state and provincial securies regulators in the United States and Canada in “Operaon Cryptosweep,” resulng in nearly 70 inquiries and invesgaons and 35 pending or completed enforcement acons since the beginning of the month. NASAA members are conducng addional invesgaons into potenally fraudulent conduct that may result in addional enforcement acons. These acons are in addion to more than a dozen enforcement acons previously undertaken by NA
	INFORMED INVESTOR ADVISORY Are Unicorns a Myth? 
	March 7, 2018 -Unicorns are not just the stuﬀ of fairy tales; some ﬁnancial unicorns exist today. But invesng in unicorns is speculave, and generally is unavailable to retail investors. Retail investors looking to bet on a unicorn may be able to do so indirectly through a mutual fund, exchange-traded fund or business development company. But beware; invesng in unicorns is risky. This investment may bite. What Does it Mean to be a Financial Unicorn? 
	In the area of ﬁnancing businesses and start-up companies, the term “unicorn” has come to refer to a privately held company with a supposed valuaon on paper of more than $1 billion. A privately held company is one that generally cannot sell shares to the public and is owned by a limited number of investors. Private companies can raise capital to fund their businesses in a variety of ways, and recent changes in federal and state securies laws have expanded these opons. 
	Investors in unicorns typically are private funds (such as venture-capital, private-equity or hedge funds), wealthy individuals, and direct owners or employees of the unicorn itself. SEC-registered mutual funds, exchange-traded funds (ETFs) and business development companies (BDCs) also may invest in unicorns.  
	Invesng in unicorns carries very real risks, however, parcularly when invesng directly into a unicorn. As privately held companies, there is no public market to trade the securies of unicorns. This means that the securies are illiquid, or not easily sold or exchanged for cash. The market valuaons of unicorns therefore may not reﬂect the intrinsic value of these businesses. Unicorns also are unlikely to have the same level of robust public disclosures required of publicly-traded companies. 
	Historically, investors in start-ups had limited opportunies to sell shares before the company held an IPO and a secondary trading market opened. Start-ups’ securies accordingly were highly illiquid. Federal legislaon that came into eﬀect on December 4, 2015, though, eased the way for early investors to resell shares. This enabled unicorns to expand their investor base and develop market awareness prior to makinga public oﬀering (though unicorns should sll be considered illiquid). In addion, regulatory chan
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	Alabama Securies Commission Appoints Acng Deputy Director  and Announces New Chief Ligaon Counsel 
	January 12, 2018 ‐Joseph Borg, Director of the Alabama Securies Commission (ASC) announced today that Amanda W. Senn, General Counsel has been appointed Acng Deputy Director for Enforcement and that Gregory A. Bordenkircher has joined the ASC as Chief Ligaon Counsel. 
	Aorney Senn joined the Alabama Securies Commission in 2009 and has served in several capacies with the ASC. For the past three years she has served as General Counsel of the ASC, where she is responsible for advising the Commission on securies-related maers, and invesgang and prosecung illegal and fraudulent acons surrounding the sales of securies throughout the state of Alabama. Senn has played a crical role in coordinang and ligang numerous mul-jurisdiconal administrave, civil, and criminal acons and is a
	Aorney Bordenkircher joins the ASC as Chief Ligaon Counsel where he will be responsible for supervising the invesgaon and prosecuon of securies violaons in Alabama. Mr. Bordenkircher comes to the ASC from the U.S. Department of Jusce, where he served as Assistant United States Aorney for the Southern District of Alabama from August 1991 unl he rered on December 31, 2017. During that me, Bordenkircher worked extensively with the F.B.I., D.E.A, U.S. Secret Service, I.R.S., I.C.E., A.T.F. and state and local a
	During his tenure with the U.S. Aorney’s Oﬃce, Bordenkircher served as Chief of Complex Ligaon Unit and Senior Ligaon Counsel, where he supervised and ligated hundreds of federal jury trials which included public corrupon cases, complex white-collar cases, large drug conspiracy cases, ﬁrearm violaons cases and violent crimes cases. In addion, he represented the government in digital evidence challenges in search warrants, suppression hearings, pretrial moons and delivered digital evidence presentaons in num
	Director Borg said, “The promoon of Ms. Senn and the addion to our staﬀ of Mr. Bordenkircher will ensure that the ASC provides the highest caliber of professionalism in our connuing mission to protect the cizens of Alabama. Acng Deputy Director and General Counsel Senn and Chief Ligaon Counsel Bordenkircher both have proven track records in the ﬁeld of law.  Also, I would like to commend our previous Deputy Director for Enforcement and Prosecuon, Stephen P. Feaga, for his topnotch and professional performan
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	Alabama Securies Commission Reminds Investors to Approach Cryptocurrency with Cauon 
	January 4, 2018 ‐With cryptocurrencies connuing to aract headlines, the Alabama Securies Commission (ASC) today reminded Alabama investors to be cauous about investments involving cryptocurrencies. 
	“Investors should go beyond the headlines and hype to understand the risks associated with investments in cryptocurrencies, as well as cryptocurrency futures contracts and other ﬁnancial products where these virtual currencies are linked in some way to the underlying investment,” said Director Joseph Borg. 
	Cryptocurrencies are a medium of exchange that are created and stored electronically in the blockchain, a distributed public database that keeps a permanent record of digital transacons. Current common cryptocurrencies include Bitcoin, Ethereum and Litecoin. Unlike tradional currency, these alternaves have no physical form and typically are not backed by tangible assets. They are not insured or controlled by a central bank or other governmental authority, cannot always be exchanged for other commodies, and 
	A survey of state and provincial securies regulators by the North American Securies Administrators Associaon (NASAA), of which ASC is a member, shows 94 percent believe there is a “high risk of fraud” involving cryptocurrencies. Regulators also were unanimous in their view that more regulaon is needed for“Cryptocurrencies and investments ed to them are high-risk products with an unproven track record and high price volality. Combined with a high risk of fraud, invesng in cryptocurrencies is not for the fain
	Last month, NASAA idenﬁed Inial Coin Oﬀerings (ICOs) and cryptocurrency-related investment products as emerging investor threats for 2018. Unlike an Inial Public Oﬀering (IPO) when a company sells stocks in order to raise capital, an ICO sells “tokens” in order to fund a project, usually related to the blockchain. The token likely has no value at the me of purchase. Some tokens constute, or may be exchangeable for, a new cryptocurrency to be launched by the project, while others entle investors to a discoun
	NASAA oﬀers a short animated video to help investors understand the risks associated with ICOs and cryptocurrencies. NASAA and its members ﬁrst alerted investors of the risks associated with cryptocurrencies in 2014. 
	ALABAMA SECURITIES COMMISSION ANNOUNCES TOP INVESTOR THREATS Promissory Notes, Real Estate Investments and Ponzi Schemes Top the List 
	ALABAMA SECURITIES COMMISSION ANNOUNCES TOP INVESTOR THREATS Promissory Notes, Real Estate Investments and Ponzi Schemes Top the List 
	December 13, 2017 -The Alabama Securies Commission (ASC) today released its annual list of top investor threats and reminded investors to use cauon when approached with any unsolicited investment opportunies. “All investments involve a degree of risk. Investors can help protect themselves by taking me to research both the investment product and the person selling it. It’s best to learn before you get burned,” Joseph Borg, ASC Director, said. 
	The top threats to investors were determined by surveying members of the North American Securies Administrators Associaon, of which the ASC is a member, to idenfy the most frequently idenﬁed source of current investor complaints or invesgaons.  Promissory note scams seemed to be the most prevalent in Alabama.    
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